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POLITICAL 


Reactions to Vice President’s Warning About 
Traitors 


93SE0279B Jakarta EDITOR in Indonesian 11 Sep 93 
pp 18-20 


[Excerpt] A “political bomb” exploded at Freedom 
Palace on Saturday, 28 August. On that day, about 200 
people from 60 branches of the Taman Siswa Commu- 
nity Association held a national working conference. The 
routine agenda, which was opened by Vice President Try 
Sutrisno himself, was nothing exceptional. The “heirs” 
of Ki Hajar Dewantara had gathered to reactualize the 
ideas of that prominent national education figure and to 
seek support funds for the 1,400 Taman Siswa schools 
scattered throughout Java. 


What was exceptional—and later even startling—was the 
content of Vice President’s Try’s speech. The speech, 
which seemed ordinary in the first part, suddenly heated 
up as he approached the end. “Just as in the days of the 
war of independence there were Indonesians who will- 
ingly sold the country and the purity of its struggle to the 
enemy for the sake of profit and a moment of pleasure, it 
cannot be concealed that in this age of freedom there are 
internal elements that are willing to betray their own 
nation and country,” the vice president said without 
specifically saying who these “new traitors” are. 


The vice president gave some indications, however. 
They are, he said, people who give misleading data and 
information to outsiders for certain purposes. This 
action can cause public unrest and endanger and hurt 
national interests. For that reason, the vice president 
called on groups who are disappointed and dissatisfied 
to seek the appropriate channels in a spirit of together- 
ness. “Do not go outside, and do not sacrifice the 
interests of the people and nation,” he stated. 


It was startling. This was the first time during the New 
Order that a vice president had used the word “traitor.” 
It was interesting that this statement emerged in the 
midst of the recent winds of “reconciliation.” Also, it has 
been only a few weeks since President Suharto gave a 
series of new “guidelines” for handling political conflict 
in ways that are peaceful, fair, ethical, mature, and 
civilized. 


What has happened? Is this accusation serious? “I think 
that the vice president must know of indications in that 
direction,” Minister of State and State Secretary Mur- 
diono told EDITOR. “Pak Try [Try Sutrisno] was only 
giving a ‘warning,’ Coordinating Minister for Politics 
and Security Soesilo Soedarman said reassuringly. 
According to Soesilo, the vice president is urging alert- 
ness to the impact of globalization, which confronts 
Indonesia’s national resilience with such issues as 
democratization, basic human rights, and the environ- 
ment. 
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It is obvious that controversy has been triggered. The 
national press—with a variety of “‘angles’°—has made it 
the subject of editorials. Diplomats in Jakarta asked 
about it. A variety of reactions emerged from various 
groups of society. Generally they had a single tone: They 
regretted the vice president's statement. 


“Frankly, I was surprised. Where is there an Indonesian 
who wants to betray his own nation?’ Major General, 
retired, Saiful Sulun, former deputy chairman of the 
DPR and MPR [Parliament and People’s Consultative 
Council] declared 10 EDITOR. “That was a serious 
charge. It was not appropriate to be spoken by the vice 
president, the number-two man in this country, because 
it could upset the people,’ said Prof. M. Dawam Raha- 
rjo, member of the ICMI Board of Experts. “Such words 
are appropriate cnly in time of war,” said Aswab Maha- 
sin, former director of the LP3ES [Institute for Socio- 
economic Research, Study, and Development]. “Pak Try 
has given warnings, but no substance,” said Aberson 
Marle Sihaloho, DPR member from the PDI [Indone- 
sian Democratic Party] Faction. 


The substance of the issue is what is being widely asked. 
According to Saiful Sulun, there is an assumption that 
the vice president definitely has evidence and facts on 
which he bases his warnings. The question is: Who—or 
which organization or group—was the target of the vice 
president, who was formerly the Armed Forces com- 
mander. There are some people who think the warning 
was a general one. 


There are others, however, who think he is like a person 
fishing. Try is stirring up the water to catch a certain 
target. As of Thursday morning, 2 September, however, 
Vice President Try appeared unwilling to give any fur- 
ther information. When reporters stopped him at 
Freedom Palace on Wednesday, | September, he merely 
shook his head and gave a friendly smile. 


In the midst of this lack of clarity, varied speculations 
have emerged, including the view that Pak Try’s finger 
was pointed at critical groups like, among others, the 
Petition of 50, the Democracy Forum, or, the most 
recent, the Solichin G.P. group. Those are the groups 
normally made the target of such accusations. Is it true? 
“IT would like to know whom he was pointing to,” said 
Ali Sadikin, prominent member of the Petition of 50 
group. 


There are also groups who “feel” they are the targets of 
the vice president. Dr. Arbi Sanit, University of Indo- 
nesia political expert, is an example. “‘I feel that I am his 
target,” he acknowledged to EDITOR. The reason, he 
said, arose from a discussion he had with a prominent 
PDI figure on the subject of Pancasila [ideology of the 
Indonesian state], which he said needed to be improved 
here and there. Arbi said that when that person had 
occasion to meet with the president, he told the president 
that “there are still people who want to disturb Pan- 
casila.”’ I think Try received his inspiration from that. 








2 INDONESIA 


An EDITOR source said, however, that the direction of 
Try’s pointed finger is clear, namely those who use labor 
and human rights issues to discredit Indonesia overseas. 
Because of information given to outside parties by those 
groups, the source said, Indonesia’s image overseas has 
fallen. As a result, for example, the U.S. Government has 
threatened to withdraw the GSP [Generalized System of 
Preferences] status and block Jordan’s sale of F-5E 
fighter planes to Indonesia. The anti-Indonesian attitude 
overseas in the East Timor issue is reportedly regaining 
strength. 


As we know, the GSP issue is becoming very serious. The 
United States has given a deadline of February 1994 for 
the Indonesian Government to rectify Indonesian labor 
conditions, after which the status will actually be with- 
drawn. If the withdrawal takes place, it is estimated that 
Indonesia will annually lose foreign currency equivalent 
to about 1.25 trillion rupiah from its tota: exports to the 
United States. To handle the issue, the government was 
compelled to form a special team headed by Minister of 
Trade Satrio B. Joedono, with Minister of Manpower 
Abdul Latief as his deputy. 


Is it true, however, that such groups have “leaked” 
information discrediting Indonesia overseas? Saut Ari- 
tonang, chairman of the Solidarity Freedom Labor Fed- 
eration, acknowledged to EDITOR .... [passage omitted] 


MILITARY 


President Calls for Better Civilian-Military 
Relations 


94SE0018A Jakarta BISNIS INDONESIA 
in Indonesian 28 Sep 93 p 16 


[Text] Jakarta (BISNIS INDONESIA)—President 
Suharto has ordered the National Defense Institute 
(LEMHANAS) and all of its alumni to consider the state 
of functional relationships between the high command 
of ABRI [Indonesian Armed Forces], government 
bodies, and community leadership at every level, both in 
peacetime as well as under emergency conditions. 


When he received 60 members of the 26th Regular 
Course (KRA) of LEMHANAS at the Bina Graha 
Offices on 27 September, the president stated: “This 
consideration, as a whole, should be directed at 
achieving the goals which have been set in our national 
strategy.” 


In his report Major General Hartono, the governor of 
LEMHANAS, said that the members of the 26th Regular 
Course will graduate on 9 October. 


In the background of the president’s order to the class are 
relatively rapid developments which have taken place 
both in the ranks of ABRI as well as in the community at 
large. It is considered that members of ABRI have 
become increasingly professional. The people are also 
increasingly well educated, and are members of a variety 
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of social and political associations and mass organiza- 
tions. Changes taking place in a number of these groups 
will have an influence on the relationships between 
ABRI and the people. 


Regarding leadership questions and philosophy, the 
president said that leadership at various levels is the 
most active, creative, and dynamic part of a community. 


He said: “It is the leadership which must turn obstacles 
into Opportunities and limitations into sources of 
strength. It is also the leaders who must indicate a clear 
and well-defined direction at a time when the mass of the 
people are increasingly asking what is happening around 
them.” 


He said that it is impossible for leaders to succeed by 
turning over to others’ tasks entrusted to them if the 
other party involved does not believe in such a task. 


ECONOMIC 


Suharto Says No Protection for Upstream 
Industries 


93SE0276A Jakarta TEMPO in Indonesian 28 Aug 93 
pp 80, 81 


[Text] President Suharto’s speech, which was broad- 
casted to all of Indonesia on 16 August, apparently 
received much attention in business circles. It is true that 
the president used half of his speech to outline Indone- 
sia’s economic strategy for the next 25 years. 


Better known as the Second Long-Term Development 
Phase, that period will be an era of industrialization for 
Indonesia. “From 1991 until now, the industrial sector’s 
share in national production has exceeded the agricul- 
tural sector,” the president said. It is a fact that the 
industrial sector has grown very rapidly during the last 
four years. Each year, its average growth has exceeded 10 
percent. 


It is also obvious that the competitiveness of our prod- 
ucts has become stronger. Engineering and design capa- 
bilities are being increasingly mastered. “All of this 
shows that we are ready to enter the phase in which we 
deepen and strengthen the industrial structure for the 
subsequent industrialization process,’ Suharto said. 


The president added that deregulation needs to be con- 
tinued to maintain a high level of competitiveness and to 
ensure that the industrialization process 1s not hindered. 
‘Protection of upstream industry needs to be eliminated, 
because such protection causes high costs for the down- 
stream industries that are the spearhead of our non 
oil/gas exports,” the president emphasized. 


He also added, ““We must avoid having industry that 
depends on subsidies and protection.”” That message is 
probably an indirect criticism of our industrialists. 


It is no secret, indeed, that many industrial companies in 
Indonesia, owned by both the government and the 
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private sector, are protected by the government. Simi- 
larly, subsidies are still in effect for them. Products from 
one BUMN [state-owned business enterprise] are sold to 
another BUMN—at subsidized prices, of course. 


According to the World Bank’s report to the meeting of 
the CGI (Consultative Group for Indonesia), many com- 
panies owned by conglomerates routinely enjoy subsi- 
dized interest from banks of the conglomerates. It is 
likewise no secret that the subsidiaries of conglomerates 
sell their products at subsidized prices to companies 
within a group. From the micro aspect, the companies of 
the conglomerates will continue to grow rapidly. 


The target of protection and subsidies is the consumer 
community. They are the ones who must bear the burden 
of high prices. It is not surprising that many industries in 
Indonesia are called “champions of the stable,” meaning 
that they are able only to sell their products within the 
country. 


In other words, they survive and grow only because they 
are protected behind the walls of import bans and limits 
or of high import duties on products of the same type. 


The chief of state explained the directions we must 
follow to protect the wheels of Indonesia’s industry. “We 
must be careful in selecting the industries that we 
develop. Those industries must be economical in their 
use of natural resources and energy. They must use 
efficient technologies, and they must not endanger our 
own environment.” 


The speech gave the strong impression that the govern- 
ment will continue to issue deregulation packages, 
including packages on marketing controls. There are, 
however, deregulation policies that are contrary to the 
goal of reducing protection. 


“Automotive deregulation was an anticlimax to the 
deregulation measures the government has been pro- 
claiming,” said Dr. Sjahrir, an economic observer from 
the Rice and Cotton Foundation. People who for two 
years had been hoping to buy cheaper cars or to import 
cars from overseas at lower prices felt cheated. 


Although there has been that type of pseudo deregula- 
tion, it appears this time that the president’s statements 
are to be followed up immediately by the cabinet. 
Nevertheless, it would not be realistic to hope that all 
walls of protection and subsidies can come down this 
very year. 


When Minister of Industry Tungky Ariwibowo was 
asked how far the government’s preparations have gone 
in that direction, he could not give a specific answer. 


“I have assigned a team from the Department of 
Industry to study the matter, however. They will be the 
ones to draft a program for eliminating protection for 
upstream industries,” Minister Tungky said. 


He explained that in the first phase the team will 
formulate a definition of industries that meet criteria as 
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upstream industries. Temporarily, the Department of 
Industry has ruled that upstream indusiries are in the 
chemicals and metals sector. 


The department will then see what types of protection 
they have been enjoying and for how long. The depart- 
ment will also look at the supply and demand in each 
upstream industrial sector. 


“Thus, the elimination of protection will not be equally 
applied, but conditions in each sector will be consid- 
ered,” the minister of industry said. 


That being the case, it is possible that Department of 
Industry policy will still be partial and equivocal in 
facing the complaints of businessmen. What is the 
opinion of executives about this possibility? 


“I approve of the plan to eliminate protection of 
upstream industries, but what the president intends to 
do is not a sudden removal, but a phased one. Thus, 
there must be a scale of priorities as to which upstream 
sectors must gradually lose their protections,” said Tanri 
Abeng, president director of PT [Limited Company] 
Bakrie and Brothers. 


He acknowledged that the protected steel and chemical 
industry sector is made up of “profit center” companies, 
including Bakrie Brothers. He feels, nevertheless, that 
this is time for industrialists to be ready to have their 
protection cut away. “When AFTA (ASEAN Free Trade 
Area) goes into effect, we must be ready.” he said. 


Adirizal, technical director of PT Toyota Astra Motor, 
recommended that the government tell upstream indus- 
tries very early how many years of protection they can be 
given. “Five years, for example, and after that they must 
be ready to compete. In that way, companies will also be 
able to draft strategies that have been thoroughly stud- 
ied,’ Adirizal said. 


Soetoro Mangoensoewarto, who has been principal 
director of PT Krakatau Steel for only a month, said 
unhesitatingly that it is time for companies that have 
long been protected to be ready to compete. “At first, 
almost all industrial investment was protected. Because 
they are all strong now, however, protection must slowly 
be removed,” he said firmly. 


The removal of these walls of protection is important for 
the creation of products with strong competitiveness. 
‘At present, the government wants an average economic 
growth of 6 percent. To do that, stimulation is needed for 
downstream industries, which will absorb much man- 
power and produce many value-added products.” Soe- 
toro told R. Indra of TEMPO. 


He acknowledged that if downstream industries expand, 
upstream industries will also be strengthened. “The 
government has been quite wise, and Krakatau Steel is 
ready to face the issue,” he asserted. 


Krakatau Steel apparently must also be ready to meet the 
needs of downstream industries. such as the demand for 
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steel in the automobile industry. According to Adirizal 
from PT Toyota Astra Motor, PT Krakatau Steel's 
product comes in only one standard size, with the result 
that about five centimeters have to be cut off. “If we 
order from overseas, we can get the measurements we 
request,” he said. 


The importance of agriculture is a matter that needs to 
be noted in the outline of policy in the president's 
speech. Although Indonesia’s economy will ultimately 
reach the industrial level, we should not, and cannot, 
simply turn away from the agriculture sector. 


That message is truly important. It is especially true for 
Indonesia—which by the year 2000 will have a popula- 
tion of 200 million—that food supply and the farm 
sector that supports it are absolute, unnegotiable require- 
ments. 


Industrial Sector To Absorb 2.8 Million Workers 
94SE0009B Jakarta KOMPAS in Indonesian 10 Sep 93 
p2 


[Text] Developing the industrial sector during the 
upcoming PELITA [Five-Year Plan] VI is projected to 
absorb 2.8 million new workers. According to figures 
issued by the Department of Manpower, about 11.9 
million new workers will need to be channeled into jobs 
by the end of PELITA VI. 


Minister of Industry Tunky Ariwibowo told reporters 
about these PELITA VI work-force projections for 
industry after officiating at the Seminar on the Impact of 
Intellectual Property Rights on Industry and Interna- 
tional Trade, which took place at the Hilton Hotel in 
Jakarta yesterday (9 September). This one-day seminar 
was organized by the Legal and Organizational Bureau of 
the Department of Industry in cooperation with Gen- 
intra Consultindo Inc. 


Tunky said that in the upcoming PELITA VI there are 
three industrial groups which the government is devel- 
oping. The first is the resource-based group (industry- 
based on raw materials from local natural resources); the 
second is the labor-intensive group (labor-intensive 
industries); and the third is the technology-based group 
(industries based on technology). 


Agribusiness, said the Minister of Industry, is included 
within the first group of industrial development 
(resource-based). But Tunky did not explain the pattern 
or form for the development of agribusiness. He only 
said that he agreed with the Minister of Agriculture 
about the development of agribusiness in PELITA VI, 
i.e. that the Department of Agriculture would have the 
task of handling the upstream sector, which produces 
primary products or raw materials. The Department of 
Industry, on the other hand, would have the task of 
developing processing activities, turning raw materials 
into finished or semi-finished products to be marketed 
domestically or to be exported. 
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During the present PELITA V, he continued, the Depart- 
ment of Indus’: v has done a lot to develop agribusiness, 
including the processing of paim-oil fruit into crude 
palm oil (CPO) and successor industries. This is con- 
nected with the development of the PIR (Smallholders 
Nuclear Companies) Estates which is handled by the 
Department of Agriculture, by the Depari nent of Trans- 
migration and by Forest Clearing Settlements (PPH). 


In agribusiness activities the agricultural sector absorbs 
more low-skilled workers (labor intensive), in such activ- 
ities as planting, maintaining and harvesting estate crops 
and transporting them to processing plants, etc. “The 
ability to absorb labor is relatively lower, on the other 
hand, for processing activities in CPO plants (agribusi- 
ness) which use high technology,” he said. 


Reportage on Coal Industry 


Call for Measures to Expand Industry 


94SE0015A Jakarta BISNIS INDONESIA 
in Indonesian 28 Sep 93 p 6 


[Text] Jakarta (BISNIS INDONESIA)—The d' rectors of 
PT [Limited Company] Tambang Bi‘ubara Bukit Asam 
[Bukit Asam Coal Mining Company—TTBA] hope that 
the government will adopt a special policy of developing 
coal briquettes, as 70 percent of Indonesian coal reserves 
are not suitable for export. 


Ambyo Mangunwijaya, managing director of TBBA, 
said that the development of coal briquettes faces a 
number of problems, as the government has not yet 
adopted a policy on the price of briquettes to encourage 
the use of this alternative form of energy. 


Ambyo Mangunwijaya stated in Jakarta on 27 Sep- 
tember in testimony before Committee VI of Parlia- 
ment: ““The government needs to adopt a special policy 
to encourage the use of coal briquettes, since almost 70 
percent of Indonesian coal reserves are not suitable for 
export. Our coal reserves—which amount to 36 billion 
tons—have a high sulphur content, so that the coal is not 
suitable for export.” 


According to Ambyo, there are several obstacles to the 
development of coal briquettes, including the high cost 
of small scale output of briquettes produced by the 
company, the lack of an effective distribution network, 
the lack of standardization, the fact that the government 
has not yet set a sales price for briquettes related to the 
prices of petroleum products (BBM), and the fact that 
the people are not yet accustomed to using briquettes. 


Energy Policy 


Ambyo continued, “Setting a price for coal briquettes by 
the government which fits in with the prices of petro- 
leum products must be related to national energy 


policy.” 


Ida Bagus Sudjana, the minister of mining and energy 
(MENTAMBEN), stated on 13 September in testimony 
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before Committee VI of Parliament that to encourage 
the use of coal briquettes by the people, the government 
needs to double present prices of 373 petroleum prod- 
ucts. 


Sudjana said: “If the prices of petroleum products are 
doubled, the use of coal briquettes will certainly 
increase.” 


When Sudjana was asked whether the government would 
really increase petroleum prices to encourage the use of 
coal briquettes, he said: “The government will not 
increase petroleum prices in the near future. However, it 
must be admitted that as long as petroleum prices are 
relatively cheap, the people will not use coal briquettes.” 


Ambyo said that TBBA, a state-owned company which 
comes under his ministry, has been given 705.4 billion 
rupiah in government capital investment funds (PMP). 
These funds are a conversion of PT TBBA’s debts to the 
government. 


Ambyo continued: “The government finally agreed that 
a portion of the cost of developing the ccal mines at 
Tanjung Enim and Ombilin would be covered by gov- 
ernment capital investment funds. The investment of 
705.4 billion rupiah represents a conversion of PT 
PBBA’s debts.” 


Mirwan, director for finance of PT TBBA, said that the 
state-owned company has received 758.577 billion 
rupiah in government capital investment funds. The 
total debt of the state-owned company to the govern- 
ment is about 1.3 trillion rupiah. He told the press: 
“Almost 60 percent of PT TBBA’s debt to the govern- 
ment has been converted into government capital invest- 
ment funds.” 


Meanwhile, Misbah Hidayat, chief of the Labor Rela- 
tions Service of PT TBBA, said that by the beginning of 
October 1993 19 private companies located in Sumatra 
and Kalimantan will sign cooperation contracts (KKS) 
with PT TBBA to mine coal. 


He said: ““The cooperation proposal has been submitted 
to the Ministry of Mining and Energy, and it is waiting 
for approval by the Capital Investment Coordinating 
Board (BKPM). I believe that a permit will be issued by 
the BKPM by the beginning of October 1993.” 


He said that the time needed by a cooperating company 
until it is ready to engage in coal production is about 
seven years. Therefore, according to Misbah, the coop- 
erating companies will be ready for full production by 
the year 2000. 


Misbah stated: “‘Coal will become the most important 
form of alternative energy after 2000.” 
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1994 Output Projection 
94SE0015B Jakarta BISNIS INDONESIA 28 Sep 93 
po 


[Text] Jakarta (BISNIS INDONESIA)--PT [Limited 
Company] Tambang Batubara Bukit Asam [Bukit Asam 
Coal Mining Company—TBBA| is targeting production 
of coal in 1994 at 7.574 million tons, while it is believed 
that an investment permit for 19 new contractors will be 
approved by the BKPM [Capital Investment Coordi- 
nating Board] in October. 


Ambyo Mangunwijaya, managing director of PT TBBA, 
has said that some 6.35 million tons of this target will be 
produced by the Tanjung Enim mine [South Sumatra] 
and the remaining 1.224 million tons, by the Ombilin 
mine [West Sumatra]. Meanwhile, PT TBBA’s portion of 
production by private, cooperative contractors (KKS) 
will total 1,224 million tons. 


Ambyo Mangunwijaya stated, in testimony on 27 Sep- 
tember in Jakarta before Committee VI of Parliament: 
“Production of coal in 1993 will total 7.322 million tons. 
We are optimistic that in 1994 we will be able to produce 
7.574 million tons.” 


He declared that in 1992, out of PT TBBA total produc- 
tion of about 7.25 million tons, about 6.2 million tons 
were earmarked for domestic consumption and an addi- 
tional 1.0 million tons, for export. In 1993 TBBA is 
earmarking about 1.357 million tons for export. In 1994 
the export total will be about 1.558 million tons. 


The export sales price of coal in 1993 is about $31 per 
ton, $2 less than in 1992. However, the domestic Indo- 
nesian price has been increased from 60,000 rupiah per 
ton in 1992 to 62,500 rupiah per ton in 1993. 


Ambyo said: “In 1993 the portion of PT TBBA produc- 
tion under cooperation agreements with private firms 
will be about 2.521 million tons. In 1994 we hope that 
this total will increase to 3.08 million tons.” 


Total production under cooperation agreements with 
private firms in 1993 will be about 17 million tons, and 
in 1994 a target of 22.7 million tons has been set. Ambyo 
added: “The PT TBBA portion of total production under 
cooperation agreements with private firms is about 13.5 
percent of total coal output under these arrangements.” 


He said that the Department of Mining and Energy is 
now processing a cooperation proposal between PT 
TBBA and 19 private coal mining companies for 
approval from the Capital Investment Coordinating 
Board (BKPM). Ambyo said: “‘I believe that the BKPM 
permit will be issued at the beginning of October 1993.” 


Ambyo said that in accordance with a request from the 
World Bank the company must go through an open 
bidding process to earmark coal for units V, VI, and VII 
of the Suralaya Electricity Generating Plant. He said that 
PT TBBA is ready to issue tenders for earmarking coal 
for these generators. 
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He stated: “Every year PT TBBA earmarks about 4.8 
million tons for the needs of units I-iV of the Suralaya 
electricity generator. If units V, VI, and VII of the 
Suralaya electricity generator also use coal which we 
produce, the amount of coal earmarked for the electricity 
generator will be about 10 million tons per year.” 


He is optimistic that PT TBBA will be able to compete 
with foreign coal mining companies in Australia and 
Thailand because the network for transporting coal to 
the Suralaya Electricity Generator is already in place. 


Minister Comments on Per Capita Income for 
Year 2000 


94SE00114 Jakarta MERDEKA in Indonesian 
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[Text] Nusa Dua, 7 Sep—Minister of Finance Marie 
Muhammad says the Indonesian per capita income will 
exceed $1,000 by the year 2000, which will put Indonesia 
among the countries with middle-class economic 
strength. 


‘Indonesia has laid a strong economic foundation for 
moving toward that goal, although we admit that we will 
still face serious challenges,” the minister of finance told 
about 600 participants from 21 countries in an interna- 
tional meeting of the Pacific Rim Forum at Nusa Dua, 
Bali, on Monday [6 September]. 


Indonesia’s economic situation was presented in detail 
by Minister of Finance Marie Muhammad, who 
appeared on the second day of the Pacific Rim Forum, 
speaking on the topic “Indonesia in the Year 2000.” 


He said the effort needed to support the plan for a per 
capita income in excess of $1,000 is maintenance of 
economic stability through cautious monetary policies. 


‘Indonesia will keep inflation at about 5 percent per year 
and will keep the current account deficit under 2 percent. 
Those are safe limits,” Mar’ie said. 


In addition, Marie said, Indonesia’s economic growth 
rate is expected to be 6 percent, which will be accompa- 
nied by efforts to maintain growth of non-oil and natural 
gas exports at 16.5 percent per year. 


In view of its experience with economic development, 
which despite many challenges during the last 25 years 
has seen various types of growth, Indonesia remains 
optimistic that it can achieve development goals in the 
years to come. 


“We are proud of the progress we have made, although 
the challenges of the last 25 years have been formidable,” 
the minister of finance said. 


Since 1986, the Indonesian economy has grown by more 
than 6.5 percent per year, with low inflation and rapid 
expansion of non-oil and natural gas exports. 


“Why has this succeeded, despite the serious obstacles 
Indonesia has faced?” the minister of finance asked. He 
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noted that, based on its experience in developing the 
economy so far, Indonesia is confident of its ability to 
advance. 


At present, the minister said, Indonesia is in a good 
position to go forward, and our people are proud of the 
progress we have made. 


He admitted, however, that the challenges to be faced by 
all countries, including Indonesia, in the final years of 
this century will not be easily overcome. For that reason, 
the policies that have given tangible results in economic 
development will be continued. 


The minister of finance also touched on Indonesia's 
effort to continue enlarging its domestic savings reserves 
for paying for development, because Indonesia cannot 
depend on foreign loans alone. 


For that reason, the minister said, economic policies 
need tight fiscal discipline through reducing unnecessary 
expenditures, cutting the remaining subsidies, and, of 
course, strengthening tax administration without raising 
taxes. 


Mar’ie Muhammad admitted that along with rapid 
advances in Indonesia’s economy, the country still faces 
socioeconomic challenges and problems that must be 
resolved together. 


The socioeconomic issues are unemployment, poverty, 
jobs, preparation of quality human resources, and mas- 
tery of science and technology. 


‘“Indonesia’s commitment is to provide prosperity to the 
about 27 million people who still live below the poverty 
line,” Marie said. 


Exporters Urged To Penetrate Japanese Market 


94SE0002A Jakarta ANGKATAN BERSENJATA 
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[Text] Jakarta (ANGKATAN BERSENJATA)— 
Although Japan is one of the biggest markets for Indo- 
nesian exports, its market is among the most difficult to 
penetrate, because it applies standards and trade regula- 
tions that tend toward protectionism. 


According to Department of Trade data obtained by 
ANTARA in Jakarta on Saturday [4 September], Indo- 
nesian exports have shown a declining trend over the last 
three years. 


While Indonesia's exports were valued at $10.9 billion in 
1990, they dropped to $10.7 billion in the following year, 
and this year they remained at about $10.7 billion. 


During the January-April period, Indonesian exports 
were dominated by wood products, tuna and shrimp, 
metal ores and residues, textiles and texiile products, 
and mining products, which were worth $3.2 billion. 


On the other hand, Indonesian imports from Japan, 
which are dominated by machine, automotive, and steel 
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products, reached a value of $6 billion in 1992 and $1.9 
billion in the January-April period of this year. 


What the national business community still needs to 
watch in its trade with Japan is that, although that 
country began to relax some tariff and non-tariff import 
regulations in 1991, the relaxation apparently was 
directed toward products from the industrialized coun- 
tries. 


It was not an overstatement when a Department of 
Trade official said, ““National businessmen need to be 
more persistent and wiliing to be rebuffed in negotiating 
with Japanese importers, because our products may not 
yet be accepted eve after we meet with them ten times.” 


Japan has reduced import duties on 1,008 products, and 
80 percent of those incur duties of only 5 percent of CIF 
[cost, insurance, and freight]. 


So far, Indonesian plywood and tea still face barriers in 
the form of high import duties, while most Indonesian 
agricultural products (fruit and ginger) and seafood 
(shrimp) are declared to contain bacteria and are prohib- 
ited from entering the Japanese market. 


To expand imports to Japan, according to a Department 
of Trade report, the business community and the gov- 
ernment need to be more active in efforts to lower trade 


barriers, improve the competitiveness of export com-’ 


modities, and increase export promotion on the Japa- 
nese market. 


For commercial vehicles and sedans, he said that import 
duties for imported components will be zero percent if 
each of the respective types of vehicles has local content 
of 40 and 60 percent. 


At this time, there are 22 automotive plants and about 
200 component plants in Indonesia. 


By letter from the minister of finance, no. S- 
699/MK.016/1993, PT [Limited Company] Sucofindo 
was appointed as the surveyor who will conduct exami- 
nations to determine the local component content of 
motor vehicles and monitor the use of IKAL [expansion 
not given] components for motor vehicles. 


In addition, the company will also have the right to draw 
up a list of components that need to be upgraded and a 
positive list of subcomponents and raw materials 
intended for use in the manufacture of priority compo- 
nents. 


Government To Improve Civil Service Hiring 
Procedures 
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[Text] Yogyakarta (ANGKATAN BERSENJATA)— 
Minister of State for Administrative Reform T.B. Sila- 
lahi says that procedures for hiring civilian government 
employees will be tightened in 1994. 
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The purpose of improving the method for hiring govern- 
ment employees is to improve personnel quality, he said 
after opening the Working Conference of the Adminis- 
trative Reform Communications Forum in Yogyakarta 
on Friday [4 September]. 


“The realization of a quality and disciplined government 
apparatus is an absolute requirement, consistent with the 
demands of future development,” he said. 


For that purpose, he said, a new model for government 
employee selection will be introduced in 1994 to give 
more emphasis to a candidate’s physical endurance, 
discipline, and skills. 


“Candidates who pass the selection process will be 
tvained intensively for three months to observe their 
potential and to see whether they are suitable for hiring 
or not,” he said. 


As the first step, the system will be used for category 3A 
candidates in all departments. If APBN [National 
Budget] funds make it possible, the method will then be 
used in the hiring of employees in all categories. 


He said that only the Department of Home Affairs trains 
its employees in the desired way, namely through the 
Domestic Government College (STPDN),” he said. 


“Training will move smoothly with the application of 
this system to every department.” 


Simple Lifestyles 


The application of such a recruitment pattern is expected 
to raise the level of discipline among civilian govern- 
ment employees. Meanwhile, to uphold government 
employee discipline, implementation instructions for 
Presidential Decision No. 10/1974 on Simple Lifestyles 
have been drawn up, he said. 


These implementation instructions include regulations 
covering all agencies with regard to simplification of 
both regional and foreign travel, official housing and 
automobiles, office anniversaries, and private celebra- 
tions such as birthdays and wedding receptions. 


“Sanctions will range from reprimands and disciplinary 
action to investigation of funds used inefficiently,” he 
said. 


He acknowledged that some aspects needing improve- 
ment are the personnel system, recruitment, and the still 
duplicative distribution of bureaucratic work. 


“For that reason, some departments are now coordi- 
nating on issuing agreements on deregulation, bureau- 
cracy, and licensing,” he said. 


The agreement on deregulation will be issued soon, thus 
reducing duplication in bureaucracy and licensing, he 
said. 
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Construction of Batam Port, Conditions at 
Belawan Port 


94SE0010A Jakarta SUARA PEMBARUAN 
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[Text] Belawan, 3 Sep—The construction of the largest 
seaport in Indonesia will begin to take shape in fiscal 
1994-95 at Kabil, Batam. Its main mission, besides 
anticipating economic growth in Singapore, Johor, and 
Riau (SIJORI), will be to accommodate fourth genera- 
tion container ships (capacities of 4,000 container units). 


In addition, it will be a feeder port for semi- 
container-ships carrying containers to and from all sea- 
ports in the country, especially the four main ports of 
Tanjung Priok, Tanjung Perak, Ujungpandang, and Bel- 
awan. 


“Thus, while up to now Indonesia may have felt assisted 
with maritime transport by Singapore, the situation will 
automatically change when the Kabil, Batam, seaport is 
completed,’ Director General for Sea Communications 
Soentoro told PEMBARUAN in Belawan Thursday 
afternoon, 2 September. 


Speaking after a ceremony for the transfer of the post of 
Belawan Port Administrator from Colonel (Marines) 
H.A. Madjid to his replacement, Colonel (Navy) Drs. 
Aprildo Abidin, Soentoro said further that construction 
of the seaport at Kabil will be handled by the Batam 
Authority Board in cooperation with the Directorate 
General for Sea Communications. 


He said the port will be Batam’s deep-sea port and is 
designed to accommodate the flow of commercial ships 
in the Strait of Malacca international shipping lane. The 
four main ports will serve as feeder ports for Batam, he 
said. 


The director general said Batam’s port at present can 
accommodate large ships from the various countries that 
ship imports into Indonesia, a function previously per- 
formed by Singapore. 


As a result, Batam Island’s presence has limited the 
current account deficit in Indonesia's foreign maritime 
shipping to $2.9 billion, whereas previously the deficit 
had reached $4.9 billion. 


Nevertheless, Indonesia will still try to improve the 
quality ot its shipping fleet, consistent with the demands 
of an expanding world trade, which generally has 
reached the fourth generation of ships. 


Up to now, Indonesia’s shipping fleet has not been able 
to compete with foreign shipping, because our ship 
Capacities are limited, and the speed of our ships is 
relatively surpassed by fourth generation shipping fleets. 


In addition, the director general said, we must know the 
ins and outs of trade procedures and have a mastery of 
markets in order to compete in world trade. Therefore, 
the Indonesian fleet now needs to build cooperation with 
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international companies like the Maersk Line, Ever- 
green, etc., in order to learn from them. 


Belawan 


Speaking of the capabilities of the port of Belawan in 
North Sumatra, which is now the largest export port in 
Suinatra, primarily in connection with the growth tri- 
angle of Northern Sumatra, West Malaysia, and 
Southern Thailand, the director general said that the 
port of Belawan in its present condition is still capable of 
serving ships that arrive there to transport any quantity 
of whatever products from factories and industries in 
North Sumatra. 


He acknowledged that the port of Belawan is still too 
expensive for freight ships of large dimensions, because 
the port’s narrow shipping channel and its harbor 
without much depth do not offer the support of benefi- 
cial natural conditions. 


Nevertheless, if production levels require, the existing 
facilities of the Belawan seaport will also have to be 
upgraded, whether we like it or not. 


That would relate to application of cargo handling tech- 
nology, transportation facilities, and the way human 
resources are used at the port. 


Improving the productivity of a port does not depend 
merely on adding port facilities, but also on its service 
system and on positive action by other providers and 
users of services. 


The director general asked that all parties involved in 
service procedures for ships, cargos, passengers, and 
documents follow specified service procedures in per- 
forming their tasks and avoid hindering efforts to 
improve quality and smoothness of service. 


The lack of a smooth flow of goods, ships, passengers, 
and documents could produce a high-cost economy. 
Cargo handling companies and managers of stevedore 
cooperatives are asked to improve stevedore skills, sense 
of responsibility, and dedication to work. 


If the stevedoring process is not expedited, ship oper- 
ating companies and owners of cargos will be hurt. 
Another negative effect will be that ships will avoid 
calling at the port, and producers wil! be reluctant to ship 
their goods through the port. 


The attractiveness of a port to ships does not consist only 
of availability of complete facilities and large volumes of 
cargo, but also of swift, appropriate, and efficient ser- 
vices, the director general said. 


According to data obtained by PEMBARUAN, there 
were 3,873 calls by ships at the port of Belawan in 1991, 
and the figure rose to 4,840 calls in 1992. The volume of 
imports passing through the port in 1991 totaled 1,359 
million tons and increased to 1,359 [as published] mil- 
lion tons in 1992. The export volume in 1991 was 3,046 
million tons, which rose to 3,196 tons in 1992. 
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This port, which has four terminals, covers an area of 
65,700 square meters, and its exports earned $1.4 billion 
in foreign exchange in 1990. Those earnings rose to 
$1.573 billion in 1991 and to $[figure cmitted as pub- 
lished] billion in 1992. 


Businesses To Respect Intellectual Property 
Rights 
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[Text] Jakarta (ANGKATAN BERSENJATA)— 
Minister of Industry Tunky Ariwibowo says that Indo- 
nesian businessmen need to understand the meaning of 
intellectual property rights if they want to increase their 
international industrial and trade activity. 


Speaking yesterday morning at the opening of a one-day 
seminar entitled “The Influence of Intellectual Property 
Rights on International Incustry and Trade,” Tunky 
said that although Indonesia already has regulations on 
intellectual property rights, in domestic practice the 
regulations are still accompanied by quite a high level of 
“toleration.” 


In international trade, however, the room for such “‘tol- 
eration” is more limited. Countries that feel harmed by 
violations of their intellectual property rights will retal- 
iate immediately with various kinds of action. 


For that reason, in this present era of globalization, we 
cannot trifle with the meaning of intellectual property 
rights. Therefore, to reduce dependency on the tech- 
nology of outsiders, which normally we buy through the 
license system, Tunky asked that Indonesian busi- 
nessmen develop technology themselves instead of just 
buying licenses. 


Merchant Mentality 


Iman Taufik, president director of PT [Limited Com- 
pany] Gunanusa Utama Fabricators, said in his discus- 
sion that the revised Intellectual Property Rights Law 
was introduced much faster than was done in Taiwan 
and Korea. 


He said Indonesia is not yet prepared to compete on the 
same level in the industrial sector. Reasons for this 
include the following: The capabilities of Indonesian 
trained personnel in the science and technology sector 
are still too weak; research and development funds and 
facilities are still inadequate; and government subsidies 
in research and development are limited to tax relief. In 
other countries, however, there are many direct subsidies 
in the form of funds, facilities, and low interest rates for 
research and development. 


In addition, purchases of technology licenses by Indone- 
sian companies are very few compared with those of 
other countries. Iman said that Korea alone has spent 
almost $1 billion to buy licenses. 
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Iman Taufik also criticized the attitude of Indonesian 
businessmen who have a merchant mentality of giving 
priority to short-term profits. Such an attitude, he con- 
tinued, will increase our dependency on foreign tech- 
nology, especially that which is protected by patents, 
Copyrights, and trademarks. 


Iman said he does not agree that such technology must 
ve “stolen” to speed the progress of the nation and the 
state. Such conduct could hurt the image of national 
businessmen, who would be looked on as unscrupulous 
and indifferent to the intellectual property righis of other 
businesses. 


The institution of the Intellectual Property Rights Law, 
he said, should encourage the development of industry 
based on science and technology, because stronger pro- 
tection will motivate national businessmen to stake their 
funds on their own research and development or on the 
buying of foreign licenses. 


In addition, foreign businessmen will become more 
confident that their rights are protected in Indonesia and 
will not hesitate to transfer technology, as long as they 
get proper compensation. 


He emphasized the need for widely disseminating the 
Intellectual Property Rights Law through an integrated 
information system. 


This one-day seminar was held by the Department of 
Industry in cooperation with Genitra Consultindce. Sem- 
inar speakers included: Nico Kansil, director general of 
copyrights, patents, and trademarks in the Department 
of Justice; Eman Yogasara, former director general of 
machine, basic metals, and electronics industries; Drs. 
Paian Nainggolan, head of trade research and develop- 
ment in the Department of Trade; and Soesanto Sahar- 
djo, director general of miscellaneous industries in the 
Department of Industry. 


President Wants Strong Economy, More Non-oil 
Exports 

94SE0002C Jakarta ANGKATAN BERSENJATA 
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[Text] Jakarta (ANGKATAN BERSENJATA)— 
President Suharto says that national economic develop- 
ment must always give attention to the laws of market 
economy. We must not, however, allow national eco- 
nomic forces to plunge into a mutually destructive 
free-for-all. 


“We must maintain, strengthen, and expand all the 
economic forces that we possess, and develop new eco- 
nomic forces,” the chief of state said Tuesday [31 
August] at the State Palace in his speech opening the 
Department of Trade Working Conference. 


He said that all national economic forces must be upheld 
to enable them to grow healthy and strong and to be 
harmonious and mutually supportive. In this way, the 
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national economy will become increasingly strong, self- 
sufficient, and dependable, with advancing trade and a 
stable distribution system. 


Before about 300 working conference participants, con- 
sisting of first, second, and third echelon officials of the 
Department of Trade, and observers from DPR [Parlia- 
ment] Commission VII and BAPPENAS [National 
Development Planning Board], the chief of state noted 
that the main tasks of the trade sector are to expedite and 
protect production activity in a broad sense and to 
ensure the smooth distribution of products among the 


people. 


Another task of no less importance is the expediting of 
exports of domestically produced goods. This effort must 
be maximized, because our development requires large 
amounts of foreign exchange, which for the most part 
can be obtained only through exports of various com- 
modities. 


Enter World Markets 


The president, who was accompanied by Minister of 
Trade S.B. Joedono, pointed out that in recent years we 
have worked har¢ to expand non-oil and natural-gas 
exports and that the results have been gratifying. 
Looking at the results achieved so far, the president said 
he was confident that they can be further increased in the 
future, despite the many obstacles and challenges that we 
realize must be overcome. 


“With increased non-oil and natural-gas exports, even 
more of our agricultural products can enter world mar- 
kets. This expansion clearly benefits farmers,” he added. 


The exports of agricultural products, the president said, 
are not only important for earning foreign exchange, but 
are also beneficial in the supplying of jobs and sources of 
income for the people. 


The chief of state also pointed out that national indus- 
trial products are daily entering the export market in 
larger quantities. Industrial activity is also absorbing 
manpower in significant numbers. 


At this time Indonesia exports finished products such as 
automobile parts, machines, factories, and even aircraft 
and ocean-going ships. “This has increased our convic- 
tion that our nation truly possesses the capability to 
produce industrial products and sell them on the world 
market,” the president said. This development also 
proves that Indonesian exports are no longer dependent 
on oil and gas, and that the national business community 
is becoming stronger. 


The president also pointed out the necessity of con- 
tinuing to expand foreign trade with the support of better 
domestic trade. A more efficient flow of trade will enable 
improvement of competitiveness and expansion of mar- 
kets for Indonesian products overseas. 


“Efficiency efforts must also be made in the industrial 
sector so that the goods produced can enter international 
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markets, where competition is becoming sharper,” the 
president said, adding that it is also necessary to expand 
promotional activity and develop multilateral, regional, 
and bilateral cooperation. 


The president also asked that all echelons of the Depart- 
ment of Trade continue to solidify their resolve and 
Strengthen their close cooperation with departments 
involved and with businesses in order to expedite 
domestic trade and encourage exports. 


According to Minister Joedono, the working conference, 
which is to continue until 3 September, wil’ receive 
briefings from the ministers of certain departments for 
the sake of strengthening coordination in developing the 
trade sector. 


Less Subsidy for State-Owned Enterprises 
Announced 
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[Text] Jakarta (ANGKATAN BERSENJATA)— 
Martiono Hadianto, director general of BUMN’s [state- 
owned enterprises] of the Department of Finance, stated 
that subsidies to BUMN’s will be reduced in the future. 
The BUMN’s are expected to be more adaptive to 
change. 


Speaking Tuesday [7 September] in Jakarta at a seminar 
on the anatomy of BUMN’s, investment, and banking, 
sponsored by the Indonesian Business Data Center, 
Martiono said that because the demand for profession- 
alism will increase, it has become the government’s 
policy to encourage BUMN’s to be more receptive to 
change in the future. It is hoped that the pattern of 
thinking during PJPT [Long-Term Development Phase] 
II will be changed from that of PJPT I, he said. 


During a break in the seminar, Martiono said that, 
basically, all companies need to expand, while the 
present trend for both private companies and BUMN’s is 
toward public ownership. In the next 26 years, private 
companies and BUMN’s need to draw capital from 
outside in order to grow. 


With the changes coming in the future, their missions are 
certain to undergo change. BUMN’s with commercial 
missions will be more numerous. At present, some 
BUMN’s have commercial missions, some are mixed, 
and others act as “public utilities.” 


As of December 1992, BUMN assets totaled 231.2 
trillion rupiah. The assets of seven BUMN banks totaled 
121 trillion rupiah, and the assets of 177 BUMN’s, 
including PERTAMINA [National Oil and Natural Gas 
Company], totaled 109 trillion rupiah. Of that amount, 
their own capital was 60 trillion rupiah. 


Commenting on BUMN changes during the next 25 
years, economic observer Dr. Sjahrir said during the 
seminar break that the transformation will include an 
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economic transformation, which will represent part of 
the accumulation process for both private companies 
and BUMN’s. 


Team Formed To Clean Up Illegal Futures 
Trading 
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[Text] Jakarta, 2 Sep—The government has formed a 
team to clean up commission houses doing commodities 
futures trading (CFT). Companies conducting this illegal 
CFT have been given three months to stop. 


Arifin Lumbangaol, chairman of the Commodities 
Exchange Executive Board (BAPEBTI), said this on 
Wednesday, | September, in Jakarta in connection with 
the establishment of the Commission House Cleanup 
Team, in accordance with Letter of Decision of the 
Minister of Trade No. KP/VIII/93, dated 27 August 
1993. 


He said companies proved to be dealing in futures must 
refund the money of clients whose positions are open 
(sell or buy) and are not permitted to accept new mem- 
bers/clients for CFT activities. 


Clients’ funds must be refunded, he said, without fees or 
additional deductions. Such companies must make peri- 
odic reports to the regional offices of the Department of 
Trade. 


He said that in cleaning up these activities, which have 
been banned since 1977, the government is using a 
persuasive strategy by summoning companies doing 
CFT and making them to understand that they are to 
stop the illegal activities. If direct blows are made against 
the owners of commission houses, investors will be the 
losers, as was the case when illegal banks were cleaned 


up. 


If by the three-month deadline CFT operations continue, 
the government will take administrative action by sus- 
pending the companies or rescinding their business 
licenses. 


Arifin Lumbangaol said the cases would then be sub- 
mitted to the Office of the Attorney Genera! and the 
Indonesian Police with charges of committing economic 
crimes. 


Companies that stop their CFT activities will be per- 
mitted to retain their business licenses for the legal 
businesses specified in their licenses. 


He said the Department of Trade now has data on 29 
companies that carry on CFT activities. Action has been 
taken against ten of them by not extending their business 
licenses, and the remainder will be summoned immedi- 
ately. 
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Of those ten companies, the cases of three of them have 
bc en submitted to Metropolitan Jakarta Police. Arifin 
did not give the names of the companies, however. 


He added that there are indications that many other 
companies are conducting CFT activities. Their 
addresses are unknown because they often move and 
their operations are very concealed. 


According to research by the Department of Trade, the 
CFT business has collected $300 million a year from the 
public. 


Arifin said the government has ruled that CFT activities 
are prohibited for as long as clients are not protected. 
The purpose of cleanup actions against these companies 
is to protect the public interest by preventing the devel- 
opment of wrongful trade activities and practices. 


Late 


With regard to the view that the Department of Trade is 
late in acting against futures trading companies because 
many of the companies are owned by “important people 
or high officials,” Arifin declared that it is better late 
than not at all. 


Moreover, he said, the public has often been warned 
through the press to be careful and not be involved in 
this business banned by the government, because the 
risks are high and investors must have reliable capabili- 
ties. 


“This time the government is not playing around in 
cleaning up these CFT activities. In fact, we are not 
showing any partiality in dealing with companies that 
violate their business licenses. We will take action 
against anyone, regardless of ownership or “backing,” 
said Arifin Lumbangaol, who also acts as chairman of 
the Integrated Cleanup Team. 


He explained that the cleanup team includes 2 manage- 
ment team headed by the chairman of BAPEBTI, with 
the director general of domestic trade as the deputy 
director and a membership consisting of officials from 
Bank Indonesia, the Office of the Attorney General, and 
the Indonesian Police. 


An executive team is chaired by the BAPEBTI secretary, 
with the secretary of the Directorate General for 
Domestic Affairs as deputy chairman and a membership 
of representatives of the Office of the Attorney General, 
the Indonesian Police, the State Intelligence Coordi- 
nating Agency, the Strategic Intelligence Agency, Bank 
Indonesia, and the Department of Finance. 


‘Rating’ Institution for Private Companies Urged 
94SE0009A Jakarta KOMPAS in Indonesian 8 Sep 93 
p3 


[Text] Along with the increasingly urgent need to 
broaden the basis of domestic financing, an increased 








12 INDONESIA 


need 1s now also being felt to establish a rating institu- 
tion which will function as a research institution for 
evaluating the performance of private companies. This 
institution should be independent and be highly inte- 
grated intc the business world and other financial insti- 
tutions. 


This is the viewpoint expressed by Bacelius Ruru, 
Chairman of the Capital Markets Supervisory Board 
(BAPEPAM), and by Dahlan Sutalaksana, an officer of 
the Bank of Indonesia, during a break in the 1993 Pacific 
Rim Forum held yesterday (7 September) in Nusa Dua, 
Bali. 


Ruru thinks that this rating institution should not be a 
government institution, but when it is formed the gov- 
ernment should give the institution direction, with sup- 
port from banking circles. “Initiatives could be taken by 
the private sector and the government could issue poli- 
cies and regulations to legalize them,” he said. 


At the same time Dahlan said the problem of whether the 
government or the private sector should establish the 
rating institution is not very relevant. “The important 
thing is whether it can work well, in the sense that it can 
become a neutral and highly-integrated institution,” he 
said. 


Ruru went on to say that the BAPEPAM would support 
the establishment of this rating institution. In that way 
the two of them would support each other in developing 
companies seeking additional capital from various 
domestic and international financing sources. 


Sharing that opinion, Dahlan thinks that the path has 
already been cleared for establishing such an institution. 
“The only thing that I can’t be sure about is when it will 
be formed,” he said. 


He gave as an example that there is a pressing need for a 
rating institution. On the one hand the rating institution 
would give the public the confidence to buy the stocks or 
bonds offered by a private company. 


It is really needed because at the moment prospective 
investors cannot automatically fully understand the pro- 
spectus of a company which has gone public or which is 
selling bonds. There are many companies which were 
originally closed corporations and an independent insti- 
tution is needed to test the truth of the data that they 
disseminate. 


Dahlan said that basically every instrument which 
involves a financial risk actually requires a disclosure, 
for example a healthy financial balance sheet and a 
tested financial statement. 
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If there is a rating institution, it would be easy for people 
to evaluate the performance of the company concerned 
and it would be easy for them to decide whether to invest 
their capital in the company or not. “The existence of 
such a rating institution would eliminate any doubts and 
we hope that it would broaden the basis for domestic 
sources of funding,” he said. 


Instruments are being Developed 


Dahlan said that several countries near Indonesia have 
already established rating institutions for guiding invest- 
ments. He mentioned for example that last year 
Malaysia established an independent rating institution 
and that Thailand followed suit several months later. 
“We have also been making efforts in that direction,” he 
said. 


He believes that if Indonesia does not have its own rating 
institution as of yet, an international institution could be 
put in its place. 


Dahlan said that domestic sources of financing basically 
come from government savings and from public savings 
outside of companies. Government savings occur when 
there is a surplus. The Indonesian government is capable 
of doing this since it has consistently shown a balanced 
budget since PELITA [Five-year Development Plan] I. 
“This balanced budget policy is hard for other countries 
to imitate,” said Dahlan. 


The financial basis of companies and of society can come 
from the banking sector, from insurance, from foreign 
exchange, from the sale of stock, bonds and other secu- 
rities. ““Our homework now is to keep on increasing the 
basis of domestic financing so that accumulations from 
all sources can support future development activities,” 
he said. 


A group of large companies like Sinar Mas has in a direct 
way sounded out all those financial sources, both 
domestic and international. Through its four core busi- 
nesses (agribusiness, financial services, pulp and paper, 
real estate and property), this group, headed by Eka 
Tjipta Widjaja, has obtained international funding 
through the International Finance Corporation (IFC). 
Some domestic sources have been obtained by going 
public, which was done by the Indonesian International 
Bank (BII), Tjiwi Kimia Inc., Smart Corporation and 
Indah Kiat Pulp and Paper Inc. “Another idea has been 
for corporations within Sinar Mas to sell bonds domes- 
tically. Indah Kiat may sell more than 50 billion Rupiah 
worth of bonds. BII is also planning something similar,” 
said Augusto P. Nilo, Managing Director of the Sinar 
Mas Group, who was also seen there. 
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POLITICAL 


Mahat’ ir Wants Continued Tolerance Toward 
Non-! viuslims 


93SE0283B Kuala Lumpur UTUSAN MALAYSIA 
in Malay 15 Sep 93 p 2 


[Text] Datuk Sri Dr. Mahathir Mohamad assured non- 
Muslims in this country that the policy of tolerance 
toward their religions and cultures will be continued, 
even after he no longer holds the reins of government. 


He said he was confident that the government will not 
practice any narrow policy and that it will retain its open 
and liberal position toward non-Muslim cultures and 
religions. 


Dr. Mahathir said that non-Muslims need not be con- 
cerned about the matter, because the longstanding atti- 
tude of compromise does not come only from him as the 
leader. 


He said values of freedom of religion have long been 
planted in the minds of officials in the Malaysian public 
sector and that those values will continue to be dissem- 
inated among all layers of society. 


“Ideas on toleration will be continued even after I am 
gone,” Dr. Mahathir said today following a dialogue 
session with about 200 participants in the Seminar on 
the Role and Influence of Religion in Society, which is 
sponsored by the Malaysian Institute on Understanding 
Islam (IKIM). 


The prime minister said this in answer to a question 
from a non-Muslim participant, who asked about the 
future of non-Muslims in Malaysia after “Dr. Mahathir 
is gone.” 


The participant said he was concerned that after Dr. 
Mahathir is gone the government will practice narrow 
and obstructive Islamic policies. 


Permanent 


The prime minister answered the question by saying that 
he understands that “‘life in this world is only temporary 
and no creature is permanent.” 


“As long as we live, however, we should try to implant in 
as many people as possible our ideas and philosophies on 
the importance of an attitude of compromise. 


“We do this so that when a person is gone, his ideas on 
the importance of harmony and peace will continue. I do 
not think the people of Malaysia need to worry about this 
matter,” Dr. Mahathir said. 


During the dialogue session, which lasted nearly two 
hours, the prime minister answered 20 questions from 
participants, who are religious and communal leaders, 
Islamic intellectuals, Western intellectuals, university 
professors, and diplomats. 
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Most of the questions from seminar participants were 
focused on issues of secularism, the role of religion in 
development, the status of women in Islam, weaknesses 
of the Islamic community at present, and Western soci- 
eties that are experiencing moral decline. 


The objective of the four-day seminar is to discover 
different religious views and restore religion to its proper 


perspective. 


Dr. Mahathir said that in seeking development and 
material profit, religion plays an important role in guar- 
anteeing a society that is balanced materially and spiri- 
tually. 


He said that Malaysia has the vision of becoming a 
developed country by the year 2020 and that the progress 
we aspire to must be balanced in all sectors, including 
aspects of public morality and harmony among the 
various religions and communal groups. 


He said that the society we want to create is one that 
possesses good values and that these values are the main 
elements in the development of individuals and of 
society as a whole. 


“We do not want merely to be a country with a per capita 
income of 40,000 ringgit. That is not enough. For us, 
people need to come back to religion in order to create 
good values within themselves,” he said. 


Return 


He said that, regardless of whether people are Muslims, 
Christians, Buddhists, or Hindus, they need to come 
back to religion so that they will have balanced goals and 
values. 


Dr. Mahathir said that Western societies that do not put 
religion first, and hold that religion has no connection 
with the development of society and country, are feeling 
the negative effects of turning from religion. 


“The collapse of the institutions of family and marriage 
is evidence of that decline. When a woman is permitted 
to have a child without marriage or compliance with the 
tenets of religion, for example, society will decline. 


‘“When the institution of the family is destroyed, you will 
then destroy all of society. Society is not made up merely 
of individuals but is created by people who have rela- 
tionships with each other,” he said. 


In response to a question, Dr. Mahathir said that in a 
society of multiple races and religions like Malaysia, 
strict laws such as the Internal Security Act (ISA) are 
needed to prevent provocative acts that could cause 
communal strife. 
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Mahathir Says UMNO Election No Threat to 
Party Unity 

94SE0005A Kuala Lumpur UTUSAN MALAYSIA 
in Malay 7 Sep 93 pp 1, 2 


[Text] Kuala Lumpur, 6 Sep—Datuk Sri Dr. Mahathir 
Mohamad is confident that UMNO [United Malays 
National Organization] will not split after the party 
election this coming November, because dealing with 
more serious crises in the past has made UMNO mem- 
bers mature. 


He believes, therefore, that division can be avoided. 


“I feel this election will not be as fierce as the last one,” 
he said to reporters after chairing the monthly meeting of 
the UMNO Supreme Council here today. The meeting 
lasted for three hours. 


The prime minister, who is also president of UMNO, 
said the party has passed through greater crises than this 
election but has successfully dealt with them. 


He replied to a question as to why the UMNO Supreme 
Council did not intervene to avoid an election of the 
deputy presidents in order to prevent the possibility that 
a fierce contest would split the party. 


He said that since the office of president is so far not 
being contested, that will enable him to be an agent to 
ensure that UMNO will continue unified after the elec- 
tion. 


In reply to another question, he said his advice that there 
be no UMNO deputy president election is history now, 
because members felt that democracy gave them the 
right to reject that advice. 


“They (UMNO members) felt that the advice was not 
democratic,” he said. 


The prime minister also reyected the view that there are 
so many UMNO leaders that they focus attention on the 
party election campaign and forget their respective jobs 
in the government. 


He said UMNO leaders never forget their jobs in the 
government and that they always show great interest in 
things such as inflation and economic growth. 


Dr. Mahathir also said that reports received at UMNO 
Headquarters show that meetings by the branches, 
Youth Divisions, and Women’s Divisions went 
smoothly, despite the occurrence of a few undesirable 
things. 


He said the undesirable things took place because of 
accusations ma¢c- by backers of candidates against other 
candidates. 


“Because actions like that can hurt the image of t 
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While warning UMNO members to avoid creating ten- 
sion in their campaigning, he said they should accept 
elections that are conducted democratically, because in 
any election there must be winners and losers. 


With regard to the Conference of Division Delegates, 
which is to begin on 9 September, the prime minister 
said preparations for the conference are proceeding 
smoothly. 


Accusations 


He said that basically he is satisfied, although there have 
been some undesirable things, including accusations by 
backers of certain candidates against other candidates. 


“Because actions like that can hurt the image of the 
party, I advise them not to campaign like that, but to 
campaign cleanly and democratically,” he said. 


He added that each candidate for office should accept 
the decision of UMNO members, because it is normal 
for there to be winners and losers in an election. 


Dr. Mahathir also advised everyone to accept his advice 
so that the campaign will not cause too much tension. 
[Repetitions as published] 


PAS-Led Kelantan Dependent on Federal Funds 


94SE0005B Kuala Lumpur UTUSAN MALAYSIA 
in Malay 4 Sep 93 p 4 


[Text] Kota Baharu, 3 Sep—The Kelantan Government 
under the leadership of PAS [Pan-Malaysian Islamic 
Party] admits that it is experiencing a serious shortage of 
money for administration of the state and is compelled 
to depend on the Central Government. 


Deputy Chief Minister Mohd. Rozali Isohak said the 
State is experiencing this serious problem because a 
shortage of revenue sources makes it necessary to admin- 
ister the government more carefully and cautiously. 


He said the state’s revenues come only from log con- 
tracts, water, and land premium payments. 


He said more than 70 percent of the state’s income 
comes from the Central Government via its agencies 
located in Kelantan. 


‘Nevertheless, because funds obtained by Kelantan are 
insufficient, the state is in serious condition and unable 
to provide comprehensive development programs for its 
people,” he said. 


He said this to reporters in an interview after he inau- 
gurated the 38th Annual General Assembly of the 
Kelantan Village Chiefs Association at the Kelantan 
Youth Conference Hall here today. 


He said the Kelantan Government is forced to depend 
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Without Help 


“Without the help of the Central Government, it is 
certain that Kelantan could not run its administration as 
well, especially in providing facilities and development 
projects for the people,” he said. 


Rozali said that income from open bids on logs from 
January to August of this year totaled 85 million ringgit 
and encompassed about 20,000 acres. 


He said the state government projected about 100 mil- 
lion ringgit as income from logs this year. 


To achieve that goal, he said, the state government will 
open two more invitations for bids on logging areas, 
besides the two that have already been issued. 


He said that the state government has received only 5 
million ringgit per year for water supplies, whereas the 
goal is 10 million ringgit. 


Similarly, income from land has been only about 5 
million ringgit per year, although the goal is 10 million 
ringgit. 

He said that because of its revenue situation, the state 


government is in serious condition and continues to 
need aid and grants from the Central government. 


He said that these revenues cover only the wages of state 
employees, and any remainder is used for religious 
schools, small-scale development in the districts, and 
public welfare programs. 


ECONOMIC 


Danish Consortium To Transfer Shipbuilding 
Technology 


94SE0006A Kuala Lumpur UTUSAN MALAYSIA 
in Malay 3 Sep 93 p 12 


[Text] Kuala Lumpur, 2 Sep—Naval Team Denmark, a 
shipbuilding consortium from Denmark, has agreed to 
iransfer its technology and expertise to Malaysia for the 
development of the shipbuilding industry in this 
country. 


The consortium’s president, Johannes Jacobsen, said the 
consortium of 11 companies has wide experience in the 
shipbuilding industry and has been successful in devel- 
oping special concepts for building ships that can be 
easily modified for various uses. 


“We are prepared to give full equity to local partners in 
‘the joint venture,” he said. ‘x RS. 


He said that the consortium has conducted similar 
cooperation in Australia through transfer of technology 
and management in the construction of electronic equip- 
ment for use on ships there. 
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“This is not a customary joint venture involving division 
of equity. The profit we earn is from expertise, tech- 
nology, and management services. 


“If the local company seriously endeavors to be self- 
sufficient, we will seek still other partners in Malaysia for 
this,’ he told reporters here. 


Earlier, he had accompanied the delegation of Danish 
Minister of Industry Jan Troejborg on a courtesy call on 
Minister of International Trade and Industry Datuk Sri 
Rafidah Aziz at her office. 


Jacobsen said he had identified three local companies to 
become partners in conducting the joint venture. 


He explained that so far the Naval Team Denmark 
consortium has built 14 “standard flex vessels” of sizes 
up to 1,500 tons for the use of the Royal Danish Navy. 


These ships can be modified for various uses, from naval 
to civilian, in only about four hours, he said. 


Meanwhile, Troejborg said that in his meeting with 
Rafidah they had discussed a number of matters, 
including GATT talks and relations between Malaysia 
and Denmark. 


He said that as a country known for its shipping 
industry, pharmac.uticals, and shipbuilding, Denmark 
has many things it can offer Malaysia. 


While in Malaysia, Troejborg and his party also called on 
Deputy Minister of Defense Datuk Wan Abu Bakar and 
visited the dockyards of the Royal Malaysian Navy at 
Lumut. 


Strategic Research Center Established 


94SE0004A Kuala Lumpur BERITA HARIAN 
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[Text] Kuala Lumpur, 13 Sep—Minister of Defense 
Datuk Sri Najib Tun Kazak announced today the estab- 
lishment of the Malaysian Strategic Research Center 
(MSRC), which is to be a center for collecting and 
disseminating ideas, especially about security, socioeco- 
nomics, and domestic and international trade. 


Speaking here today, he said the MSRC will be a 
resource for a variety of agendas in the country, besides 
supporting the development of human resources. 


“It will also study problems that are developing. such as 
the gap between the poor and the rich, food, backward- 
ness, and the problems of FELDA [Federal Land Devel- 
opment Authority] settlers and fishermen. 


) cS ae of these studies can be used by the people 


involved, including both the government and the private 
sector, to evaluate the effects of certain issues on the 
Malaysian political and economic system,” he said at a 
press conference here today. 
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He said the MSRC will also review various international 
issues and will become a “think tank.” 


Najib, who is also the chairman of the MSRC, said 
finances for the center will be obtained from the private 
sector, whereas its patron will be Prime Minister Datuk 
Sri Dr. Mahathir Mohamad. 


‘All studies and evaluations made by the MSRC may be 
used to help the government, non-governmental organi- 
zations, the public, or members of Parliament,” he said. 


He said that in the context of development, Malaysia 
must not have a backward society and that the gap 
between the rich and the poor must be closed immedi- 
ately. 


He said Malaysia’s future, especially as it faces the 21st 
century, depends on, besides competitiveness in the 
international arena, a clear understanding of domestic 
priorities. 


Paper Hails ADB’s Positive Report on Malaysia 


93SE0282A Kuala Lumpur BERITA HARIAN 
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[Unsigned editorial: ‘Political Stability Strengthens 
Economy”’] 


[Text] The results of the Asian Development Bank 
(ADB) study, which recognizes that Malaysia has the 
best financial system among the four developing coun- 
tries of Southeast Asia, do not come as a surprise. On the 
contrary, the acknowledgment that Malaysia has con- 
ducted the most successful and lasting reform in the 
financial sector is just another recognition by interna- 
tional financial bodies of the efficiency of the country’s 
financial and economic management. In fact, the same 
bank last April expressed its confidence that Malaysia’s 
economic prospects remain bright for both the medium 
and long term. In the same month, the NEW HORIZON 
magazine in the United Kingdom said the Interest-Free 
Banking Scheme, which has begun to dominate the 
country’s financial system, is an Islam-based financial 
facility that has been more successful than systems in 
other countries. 


In its newest report yesterday, the ADB recognized 
Malaysia’s success in keeping inflation low, reducing 
domestic price fluctuations, developing capital and 
financial markets, and creating an account structure and 
close relations between the Central Bank and the Min- 
istry of Finance. The report also said Malaysia’s finan- 
cial policies and institutions have been influenced by the 
success of the Singapore model and praised the Central 
Bank for its primary role in the evolution to confidence 
in the strength of the nation’s financial system. This 
success could not have been achieved without wise, 
orderly, and organized management to reduce the influ- 
ence of international economic markets and interna- 
tional financial uncertainty on the development of the 
domestic financial sector. Although most countries in 
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Asia, especially the newly industrialized nations, are 
strongly influenced by the economic sentiments of the 
developed countries, which face problems in overcoming 
economic recession, Malaysia has been able to reduce 
inflation from 4.4 percent in January to 3.9 percent now. 
Although facing heavy pressure from six years’ contin- 
uous growth at an average of 8 percent, the Central Bank 
has reduced excessive liquidity through a financial tight- 
ening policy that has been expanding since last year. The 
policy, which could be seen throughout 1992, caused 
interest rates to rise and tightened consumer credit 
requirements to avoid excessive demand. 


We feel, however, that the most important factor in 
Malaysia’s being placed on the top rung in the ADB 
study is the capability of the government's leaders to 
maintain political stability and a good economic climate. 
According to the ADB, the Philippines is the worst 
country because its financial system is so restricted by a 
weak presidential leadership system and an unpredict- 
able congress, while political and financial instability 
make it difficult for the Philippines to reform. The 
boldness of the Malaysian leadership in introducing 
reform despite criticism has contributed to its achieve- 
ments. The ADB feels Thailand has practiced a conser- 
vative financial policy and has only recently reformed its 
financial institutions, despite failures to control credit 
and interest rates. Another factor in Malaysia’s success 
has been the strong cooperation between the Ministry of 
Finance and the Central Bank in controlling the financial 
system. In Indonesia, the differences between the two 
institutions have produced uncertain approaches, 
although there has been financial and tax reform. We see 
that the current performance of the Malaysian financial 
sector is very consistent with the goal of creating a stable 
economic system like that outlined by Minister of 
Finance Datuk Seri Anwar Ibrahim when he presented 
his first budget two years ago. We are confident that with 
clear planning, accompanied by determined politics and 
strong social boldness, Malaysia will continue as a model 
of a nation with a superior economic system. 


We also believe that the future of all these achievements 
will depend on the vision and determination of our 
leadership in shaping the future of the country. 


Minister Hails Success of Interest-Free Banking 
System 


93SE0282B Kuala Lumpur BERITA HARIAN 
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[Text] Kota Baharu, 3 Sep—Minister of Finance Datuk 
Sri Anwar Ibrahim called on the public to distinguish 
between the interest-Free Banking System (SPTF) intro- 
duced by the government and the “Useless Opposition 
System” [play on Malay words for the SPTF] practiced 
by the opposition party. 


He said the SPTF was introduced for the purpose of 
applying a system based on Islam and demonstrating 
sincerity in practicing Islamic values in this country. 
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On the other hand, he said, the opposition knows only 
how to talk and criticize, without doing anything that 
benefits the Islamic community as a whole. 


He said that at first the SPTF was used by domestic 
banks such as Maybank Berhad and Bank Bumiputra 
Malaysia Berhad, but is now also being used by interna- 
tional banks like those based in London. 


“Other countries, especially Islamic ones, appreciate and 
recognize the success of Malaysia’s Islamic financial 
system, and some have asked help in introducing the 
system in their own countries,” he told a meeting with 
Kelantan UMNO [United Malays National Organiza- 
tion] at the auditorium of the Ismail Petra Middle School 
at the Mek Zainab Religion Complex here last night. 


Also present were Datuk Annuar Musa, deputy 
chairman of the Kelantan UMNO Liaison Committee; 
Tan Sri Mohamed Yaacob, former Kelantan chief min- 
ister; and several other deputy ministers, parliamentary 
secretaries, and state UMNO leaders. 


Anwar said countries in Africa, the Middle East, and 
Europe admire Malaysia’s progress, development, and 
rapid economic growth. 


“Unlike opposition parties like PAS [Pan-Malaysian 
Islamic Party], they recognize this country’s accomplish- 
ment and success in introducing the SPTF,” he said. 


In that connection, he said, opposition party leaders like 
those of PAS in Kelantan, need to reduce their talk and 
increase their work to develop the Islamic community in 
this state. 
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He said the attitude of leaders who like to “play pam- 
phiet,” slander and lie will not bring any change to the 
people or achieve the people’s aspirations to build up the 
Islamic community. 


He said the picture of the Courtyard at Mecca should be 
complemented by a system for developing Islam, a stable 
economy, and high technology, like the Islamic culture of 
the past. 


Instead, he said, the state government only issues slogans 
without any program for developing the various things 
that could benefit the people. 


“There is no use in their sounding Islamic slogans and 
afterwards going back to sleep. How can they progress if 
that is what they do?” he asked. 


He said their practice is different from the leadership of 
Prime Minister Datuk Sri Dr. Mahathir Mohamad, who 
has fulfilled what he has promised with regard to Islamic 
matters, from the SPTF and the formation of the Inter- 
national Islamic University to big issues involving the 
Islamic community throughout the world. 


With regard to the Bosnia-Herzegovina issue, he said 
Malaysia has loudly defended the Islamic community in 
that country and has equipped itself to participate in a 
military mission. 


Anwar asked members of the state UMNO organization 
to strengthen the party’s unity and machinery and work 
as one group in facing the next general election. 


“I believe that if Kelantan UMNO is stable, and if we try 
to increase UMNO’s strength and expand its member- 
ship, we will be prepared, God willing, to redeem our 
defeat whenever the next election occurs,” he said. 
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Governors Set-Up Private Armies 
93SE0274A Manila BALITA in Tagalog 28 Aug 93 
pp 1, 2 


{Text]-Yesterday afternoon, the Department of Interior 
and Local Government (DILG) announced that two 
more governors from Cagayan Valley (Region II) had set 
up private armies. 


Likewise, DILG Undersecretary Alexander Aguirre 
refused to disclose the names of the two Cagayan Valley 
governors, who, according to reports, are known as 
‘untouchables,’ and hence cannot be touched by the 
Philippine National Police (PNP). 


Meanwhile, Aguirre stated that the PNP certainly cannot 
break up all the private armies in the entire country, the 
deadline for which is September 9. 


At the weekly “Connections in Shangri-la,’ in the EDSA 
Plaza Hotel, Mandaluyong, Metro Manila, Aquirre 
admitted that there is indeed a need to extend the 
deadline, as given by President Ramos, because the PNP 
is encountering difficulties in catching the people main- 
taining the private armies, since they hide their weapons 
before the arrival of the authorities. 


On the other hand, Senior Superintendent Reynaldo 
W coco, director of Police Community Relations, said 
that all the politicians and businessmen known to main- 
tain private armies will certainly end up in the hands of 
the authorities. 


In the very first instance, a Senate subpoena will be sent 
to a Cabinet member for not showing up at a designated 
hearing. 


Senators Blas Ople, Orlando Mercado, Rodolfo Biazon. 
Jose Lina and Vicente Sotto agreed to send a subpoena to 
Local Governments Secretary Rafael Alunan in order to 
force him to attend a Senate Committee hearing on local 
governments on Wednesday, after he ignored the pre- 
vious invitation to attend a few days ago. 


Sotto mentioned that he is the chairman of the com- 
mittee through which the cabinet members and other 
high-ranking government officials must be made to 
understand that a call from the Senate must not be 
ignored. 


Biazon stated that, because of the absence of Alunan, the 
importance of the hearing on private armies has dimin- 
ished. 


On the one hand, according to Ople, the dignity of the 
Senate must be upheld by those who ignored the call to 
attend the hearings because their testimony lends signif- 
icance and value to the formulation of public policy. 


On the other hand, yesterday Interior and Local Gov- 
ernment Secretary Rafael Alunan III affirmed that his 
office will break up the remaining 358 private armies 
before 30 September, which is the deadline given him by 
President Ramos. 
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Alunan also said that his men have already broken up 
201 private armies since the beginning of the campaign 
against armed groups exploited by influential people, 
particularly the politicians. 


Logging Firm ‘Untouchable’ 
93SE0274B Manila BALITA in Tagalog 6 Sep 93 p 6 


[Text]-Tuguegarao, Cagayan—A big logging firm is now 
considered ‘untouchable’ in Region 2, amidst the viola- 
tions charged against it relating to illegal logging. 


This causes some local DENR (Department of Environ- 
ment and Natural Resources) officials to fear that per- 
haps some big syndicate has already penetrated the 
offices of top officials in Manila. 


This fear has been generated by office employees in the 
nation, subsequent to the severe public criticisms of the 
current regulations of Secretary Angel Alcala. 


It should be kept in mind that some DENR employees in 
Isabela were laid off due to the closing of a big logging 
firm said to be ‘untouchable’ and being supervised by a 
high-ranking official. 


Regional Executive Director Leonardo Paat stated that 
he has been deeply concerned about why, despite their 
recommendation to close and to investigate the viola- 
tions and the illegal logging activities of the Consolidated 
Logging and Lumber Mills, Inc. (CLLMIO), this firm has 
been able to obtain a license to operate continuously 
from the DENR Central Office. 


In addition, it should be remembered that Paat first 
ordered the closing of CLIMI in June of last year because 
of its violations on overcutting and cutting of trees 
Outside its concession area. 


Labor Department Requires Workers to Register 
93SE0274C Manila BALITA in Tagalog 7 Sep 93 p 5 


[TEXT]-The Department of Labor and Employment 
(DOLE) is requiring a nationwide registration of all 
types of workers who constitute the labor force in the 
entire country through what is called the National Man- 
power Registry System, or NMRS, according to the 
announcement of Labor Secretary Maria Nieves R. Con- 
fesor yesterday. 


According to Confesor, NMRS is a computer program 
designed by the Inter-Department Technical Working 
Group of the Bureau of Local Employment (BLE) of the 
Philippine Overseas Employment Administration 
(POEA), and of the National Manpower and Youth 
Council (NMYC). 


Through the NMRS, the DOLE can form a comprehen- 
sive register of the workers, summarizing their records of 
performance and ability, education/schooling. experi- 
ence, and future job prospects, according to Confesor. 
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The register can be an effective instrument that can help 
policy workers secure accurate information regarding the 
strength of the labor force of the country, this informa- 
tion being needed in order to formulate new rules and 
regulations. The NMRS can also help placement services 
and employers in finding the necessary office employees 
and workers, Confesor explained. 


PHILIPPINES 19 


It was pointed out that some information included in 
the said national registry are the workers’ biodata, a 
record of their past performance and employment, 
what other experiences they need, whether they are 
qualified for overseas employment, and other pieces of 
information that DOLE can use in finding jobs for the 
workers. 
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POLITICAL 


General Comments on Border Cooperation With 
Malaysia 


94SE0012B Bangkok NAEO NA in Thai 
4 Sep 93 pp 1, 10, 12 


[Excerpts] [Passage omitted] Lieutenant General Kitti 
Rattanachaya, the 4th Army Region commander, talked 
with reporters about the progress made in the talks with 
Malaysia concerning suppressing the BRN (National 
Revolutionary Front) bandit terrorist group led by Poma 
Sungaipatu, who has fled across the border. He said that 
the Thai and Malaysian armies reached an agreement in 
1978. That agreement allowed Malaysia to station spe- 
cial action forces at the Senanarong camp in Hat Yai 
District, Songkhla Province. At the same time, Thailand 
stationed special action forces in Penang State. There 
were three agreements, that is, joint military operations, 
coordinated military operations, and unilateral opera- 
tions. 


Besides this, there is the “hot pursuit” law, which gives 
each side the right to pursue and attack enemies across 
the border without having to first inform officials in the 
other country. 


‘Malaysia has agreed to allow Thai soldiers to conduct 
searches and clear various border areas known to be 
bandit terrorist camps. Malaysia has stationed forces 
along the border in order to participate in solving the 
problems in the area. It is expected that the 4th Army 
Region will send forces into the area sometime within 
the next few days.” [passage omitted] 


“This is a very delicate matter. If too many people talk 
about this, that could affect relations between our coun- 
tries. Thus, the only person who should talk about this is 
the 4th Army Region commander. Otherwise, the plans 
that have been formulated might fail and we might have 
to postpone D-Day for sending forces in pursuit of the 
bandit terrorists.” [passage omitted] 


At the same time, a news source in Than To District, 
[Yala Province], who is one of the officials participating 
in hunting for the bandit terrorists, said that Malaysian 
military officials have helped Mr. Poma Sungaipatu, [the 
BRN leader], to escape. Mr. Poma is a dual national, and 
he has relatives in the Malaysian military. Thus, it will be 
very difficult to catch Mr. Poma and bring him back to 
Thailand. The only hope of catching him is during a 
sudden clash while on patrol. That is the only chance of 
killing him. [passage omitted] 


MILITARY 


Assistant Navy CinC Profiled 


94SE0012A Bangkok LAK THAI in Thai 
18-24 Sep 93 p 17 


[Excerpts] [Passage omitted] Vice Admiral Matra 
Amphaiphat, the deputy navy chief of staff, will be 
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promoted to admiral on | October and appointed assis- 
tant navy commander-in-chief. [passage omitted] 


The fact that Vice Admiral Matra has been promoted 
from deputy navy chief of staff to assistant navy CinC is 
quite appropriate. He is familiar with most of the work 
of the assistant CinC. The CinC will assign him paper 
work and have him make inspections and receive foreign 
guests. This new position should not cause him any 
problems. Everything is up to the navy CinC. 


Vice Admiral Matra is a member of Class 19 of the 
Naval Preparatory School and a graduate of the Naval 
Academy, Class 2504, which is the equivalent of CRMA 
[Chulachomklao Royal Military Academy] Class 8, the 
same class as Army General Narudon Dechapradiyut 
and Admiral Surawuti Maharom, the navy chief of staff. 
Three members of his class are admirals. Others are vice 
admirals and rear admirals, who will be working with the 
new assistant CinC. 


The members of Class 2504 all have about the same 
number of years left before they retire. Thus, it’s not 
surprising that members of this class are working 
together just as they did when they were cadets. 


Vice Admiral Matra has attended various schools. After 
graduating from the Naval Academy, he served aboard a 
ship as a navigator. Later, he attended the Level-! Naval 
Academy, the Navy Command and General Staff Col- 
lege, the Naval War College, the National Defense Col- 
lege, and “PRO” [expansion unknown], Class 2. 


As for education abroad, he studied financial manage- 
ment in Texas and earned his master’s degree in research 
work in California. He also attended the U.S. Naval War 
College. 


Important positions: Besides serving as the executive 
officer and commander aboard various ships, Vice 
Admiral Matra also served with the Operations Fleet for 
eight years. After that, he served as the director of the 
Budget Division, Office of the Navy Controller: director 
of the Research and Development Division, Naval Oper- 
ations Department; director of the Office of Naval 
Research and Development; and deputy navy chief of 
staff. Now he has been appointed assistant navy CinC. 
He will retire in 1996. 


He is a quiet and unassuming man and is not interested 
in politics. In his view, military men must know about 
military work. Politics is the realm of the government. 
But he does follow politics regularly in his capacity as a 
senator. He doesn’t, however, like to get involved in 
politics. Thus, he doesn’t have any political views. ‘I 
have studied military affairs and am knowledgeable 
about military matters. I must help others develop the 
navy.” 
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ECONOMIC 


IPD Chief Comments on Software Provisions 


94SE0013B Bangkok BANGKOK POST (POST 
DATABASE) in English 22 Sep 93 


{Text}][Excerpts]-The Government is expected to make 
certain provisions, which allow for ‘legal’ copies without 
prior permission from the copyright owner, clearer and 
more concise before the revised copyright bill becomes 
law. 


Acting Intellectual Property Department (IPD) Director- 
General Suchai Chaowisit said that the revised law must 
conform to international standards. The bill, he said, 
would provide a balance protection for software cre- 
ator’s right and public interest. 


[passage omited]-The acting director-general said he 
expected that the bill would sail through the first parlia- 
mentary reading next month, and the proposed changes 
would be made when a scrutiny committee was set up to 
review the bill before sending back to the House for 
second and third readings for approval. After that, the 
bill will go to the Senate for final approval before 
becoming law. 


The proposed copyright bill has been broadly criticised 
for its vague provisions in Articles 34 and 42 which deal 
with the exceptions to the infringement of copyright 
owners. 


The most contentious clauses in Article 34 include the 
exceptions for research or study of computer programs, 
and for personal use. The software industry objects to 
such clauses, as it would mean fewer copies would be 
sold to users. 


Another objection is the exception in Article 42 which 
allows government officials in positions of authority to 
reproduce any copyrighted work, including software, for 
use in official work as long as it is not done for profit and 
does not cause unreasonable loss to the owner of the 
copyright. 


Suchai acknowledged that the meanings of Articles 34 
and 42 might be too broad and subject to different 


interpretation. Some critics recommended that Thailand 


follow the EC Directive. 


Here are some provisions of the exceptions from EC 
Directive that provide clearer guidance than the Thai 
versjon: ion 4 Le 


Whereas a person having a right to use a computer 
program should not be prevented from performing acts 
necessary to observe, study or test the functioning of the 
program, provided that these acts do not infringe the 
copyright in the program. 
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From this provision, if a user owns a legitimate copy of 
the copy, he is entitled to study or test the program in all 
aspects including decompilation (disassembling) to 
obtain the source code. 


The Thai version can be interpreted that a computer 
program can even be copied as long as it is for research 
or study without having to pay the owner. 


The EC Directive also allows for the decompilation to 
obtain necessary information to create compatibility or 
inter-operability. Here is the provision: 


Whereas circumstances may exist such as reproduction 
of the code and translation to obtain the necessary 
information to achieve the inter-operability of an inde- 
pendently created program with other programs. 


If Thailand follows EC Directive, the case of look and 
feel (Apple vs Microsoft) and macro translation (Lotus 
vs Borland) will not apply at all, i.e. the EC Directive on 
copyright is not as stringent as is the case in the United 
States. 


Another principle adopted by the EC Directive which is 
also adopted by the Thai bill is the ‘fair use’ concept. 
Here is the relevant clause: 


Whereas it has therefore to be considered that in these 
limited circumstances only, performance of the acts of 
reproduction and translation by or on behalf of a person 
having a right to use a copy of the program is legitimate 
and compatible with fair practice and must therefore be 
deemed not to require the authorization of the righthold- 
ers. 


Commenting on the Thai proposed amendment bill, 
Richard Owens, senior legal officer of Copyright Depart- 
ment, WIPO, said that the Thai bill is similar to several 
Asian countries’ copyright laws that provide exceptions 
to guard national interests. 


However, he wants to see Thailand adopt recent inter- 
national practice as is the case of the Berne Convention, 
the Paris Act of 1971, whose provisions are more 
restricted concerning the copyrights. 


Elec’ icity Official on Development Plans 


94SE0013A Bangkok THE NATION in English 
22 Sep 93 p b3 


[Text][Excerpts]—Electricity Generating Authority of 
Thailand (Egat) is attempting to address a number of 
power-related issues, both in the short term and the long 
run. 


What has Egat been doing to solve the problem of 
recurring blackouts and inconsistent current both in 
Bangkok and in the provinces? We have done a lot. In 
Bangkok, we provide what is called a ‘reinforced system’ 
which means that we duplicate transmission lines and 
grids. 
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In the East, we have not received permission to build our 
Ao Pai power plant right now, so the reinforced instal- 
ment of transmission lines and grids has consequently 
been affected and had to be postponed. 


But now we have agreed to go ahead with the transmis- 
sion line and grid instalment. We are seeking the Cabi- 
net’s approval to process this project. 


As you may know, the U-shaped area surrounding the 
Gulf of Thailand is where the country’s major industries 
are located. Major operations are within a 150- kilo- 
meter radius of Bangkok. Since we have achieved a 
relatively reliable supply in the West, we are trying to do 
it the same in the East by making sure that the whole grid 
is built. 


How long will it take to complete the electricity infra- 
structure in the East? It is getting close (to completion). 
The system that will reinforce the existing system in the 
East should take another three years to complete. To 
achieve this kind of reliability is not something achieved 
in an instant. It is not like someone paying | billion baht 
and getting all he wants a year later. 


What about the situation of electricity demand versus 
supply? In the future, when will the situation be critica! 
and about which situations do you worry the most? I am 
worried, especially as we planned to build the coal- 
generated power plant at Ao Pai and was stopped once. 
Then it was suggested that the Ao Pai power plant be 
supplied by natural gas from Malaysia and Burma, but 
again it has ground to a halt for the second time. 


Right now we are still working on the Ao Pai project. The 
cabinet helped us a lot by quickening the process as well 
as working with an environmental body so that every- 
thing will go hand-in-hand. 


We understand that Malaysia is reluctant to sell its 
natural gas to us as the country’s economy is thriving as 
well. They may have said (they might sell) earlier but not 
now. In Burma’s case, we need time to talk. Egat decided 
to use PTT-owned natural gas from the Bongkot Gas 
Field. 


What if these substitute projects (to the Ao Pai Project) 
won't be completed by 1996? What will the country’s 
reserves be like? We will be in trouble. Reserves will be 
lower than 10 per cent. Strictly speaking, we cannot let 
our reserves fall below 10 percent. Fifteen percent is 
considered the lowest (acceptable) reserve level. 


What is Egat’s policy to maintain its reserves over the 
next five years? We plan to increase the reserves from 15 
percent to 20 percent as quickly as possible. 


What has been done to procure natural resources from 
foreign countries? In the NESDB’s 7th plan, we acknowl- 
edged that our domestic resources are running out and 
planned to import. We have targeted imports from 
neighbouring countries if things work well. 
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So far, we have a solid relationship with Laos. In June 
our Premier visited Laos and signed an MOU with the 
Laos government. This MOU is a loosely-binding agree- 
ment that says we will buy (electricity) from Laos. 


There are also signs of progress in Lao projects. The 
Lantian government has granted concessions to two 
private firms to manage hydro-power exports and both 
have begun to talk with the Thai side. 


Besides, Laos also has good-quality coal and a Thai 
investor has been given a concession on a coal mine. Its 
coal gives high heat with low sulfur. 


As Laos is next to our Nan province, Laos can easily 
transmit its electricity to Mae Moh because we already 
have our 500-Kilovolt electricity- transmission system. 


As a result of this, we won't have to build more elec- 
tricity plants in the Mae Moh area. Plans to build new 
Lampang plants (plants 1-8) may be postponed. 


Our relationship with Laos is great. First, we expect a 
huge supply of electricity from Laos and second, we want 
to import premium coal to use in our upper-South 
electricity plant. 


[passage omitted]-Coming back to the energy resources 
question, what about opportunities in other neigh- 
bouring countries, besides Laos? Burma is willing to give 
us water resources and electricity from its upper Salween 
River, but we haven't yet talked in detail. 


As for China, we get electricity from its Yunnan prov- 
ince, but no one knows how long it will last as China 
itself has increasing demand for energy due to its eco- 
nomic prosperity. 


One problem with China’s Yunnan is that it is too far. 
One could say that Yunnan is only 400 kilometers from 
Thailand’s Nan province. But the fact is we cannot load 
the electricity there. The electricty would have to be 
transmitted for another 900 kilometers and be loaded at 
any power plants along the U-shaped area of the Gulf of 
Thailand. The longer the distance, the more technical 
problems we would face. 


Vietnam is also in a boom stage. We must be careful if we 
are to depend on Vietnam in the long run. Malaysia, on 
the other hand, would like to keep (its resources) for 
domestic use only. I cannot say much for Cambodia as 
its civil war has just ended and there is not much 
exploration in the country. 


Will Egat be a joint-venture partner in any projects 
which procure natural resources from neighbouring 
countries? The government has no policy for us to be a 
joint-venture partner with anybody. We don’t know 
what the future policy will be. But today, there is no such 
policy for Egat to do so. 


The government, however, allows the PTT to go out as a 
joint-venture partner. But again, PTT may lack the 
confidence of its partners because it is not an energy user 
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but an energy seller. If Egat could do what PTT does, we 
would make our partner feel better and more confident. 


What has been going on with Egat privatization so far? 
Isn't it a bit slow? We have to do it carefully. So this is 
the case. It is important to be careful in any long-term 
contracts. You may have already seen what happens with 
the second-stage expressway. Therefore, we have to be 
careful how it will affect consumers in the long run as 
electricity is considered a public utility. 


According to the plan, we will privatize by dividing parts 
that will be sold to the public, i.e. the Rayong power 
plant, from the core part. 


In the case of the Rayong plant, I think that we will be 
able to submit all the information to the cabinet by next 
week, both the study and the contracts, so that the 
government will know to what extent people will be 
affected by the privatization. 


After that, Egat will be listed on the SET which would 
take another six months. 


To what exteat is Egat serious about privatization? | 
place importance on the benefits the organization is 
likely to receive from being privatized. 


Any organization, if they are free enough, will be able to 
adapt to future changes and that will do the business 
good. 


On the contrary, any organization which has too many 
restrictions will be unable to adapt to changes and 
therefore can’t survive. 


As for a state enterprise, | don’t see how a restricted state 
enterprise will be able io manage things as well as a 
free-minded private sector organization. 


I found that a major organizational problem is the 
capability of an organization to foresee and integrate 
with the future (of its market). 


Egat foresees a public need for reliable electricity from us 
four years from now. With freedom and fewer restric- 
tions, we will be able to adapt our organization. 


Consequently, privatization is good. If privatization is 
what makes us a private company, that’s good. I like it. 


Can you tell us, ten years from now, how many projects 
will belong to private firms or at what percentage private 
firms will be involved in electricity projects? I would say 
20 per cent is possible. If the process of privatization is 
finished, Nakhon Si Thammarat’s Kanom plant will go. 
Ayutthaya’s Wangnoi plant may go. 


In Laos where we signed an MOU, a private investor will 
be chosen to build and operate a 1500-megawatt hydro- 
electricity plant. Egat can do it and do it well but we will 
let the private firm do it instead. 
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How is the financial status of Egat? We are financially 
secured and fully trusted by the government. The gov- 
ernment is even afraid we will have too much money. 
The Finance Ministry, having seen that we are finan- 
cially well-off, increased the remittance level from 15 
percent to 30 percent. Clearly speaking, the Finance 
Ministry now takes 30 percent of our net profits. 


Do you think your organization, in order to meet the 
increase in electricity demand by 10 percent each year, 
has grown so big that it has turned clumsy? Well...frankly 
speaking it is big and it is clumsy. The bigger it becomes, 
the worse it can be managed. By nature, any organization 
should be broken up into several small organizations 
working independently in a big triangle-like shape. 


Another reason for the break-up is because an organiza- 
tion that is so big consumes time to manage even little 
things. 


At present, Egat is an organization which has a budget of 
100 billion baht. To be able to spend this amount of 
money, there are things to be done and even if we 
worked 100 percent, we almost cannot do it in time. 


Can you list the major challenging tasks facing Egat in 
the future? If we look into the future, one thing is to 
maintain (electricity) stability. We are a country which 
has inadequate energy resources. Therefore, we must be 
prepared to seek more from foreign countries. This also 
includes the fact that sometimes we may have to go out 
and invest and be an owner of foreign energy resources. 


There will be times when some countries don’t want io 
invest and would rather have an energy user invest. If we 
don’t want to do so but others do, invest and sell it later 
to us, we will be in a more advantaged position. 


Egat also wants to support the private sector in seeking 
and allocating foreign energy resources. For example, we 
are supporting a private sector firm investing in Laos 
with hydroelectricity technology. 


Another challenging issue for us is we would like to see 
the effective and efficient consumption of electricity 
here in Thailand, an attitude that we hope will become a 
norm for everything else. 


Another issue is the need to reorganize Egat in a way that 
several small firms are still closely connected for the 
benefit of technological development and the country’s 
electricity supply. 


As a matter of fact, we want a big organization to break 
apart to improve management. But again, if we break it 
too far apart, the strength of the technology may be 
affected. 


Also, after Egat is privatized, we would like to see some 
measures issued by the government that will make sure 
those responsible for providing electricity services to the 
public will provide only good and reliable service. 
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For example, the government may issue an electricity 
law and give licenses to anybody to act within the 
framework of the law. The law will allow the government 
not to control them closely but at the same time be sure 
that they provide good services. 


I consider law a good institution which can be set up to 
define the standards to which private operators must 
comply, to provide services up to the levels the public 
needs. 


Commerce Officials on Copyright Issues 


94SE0014A BANGKOK POST (BUSINESS POST) 
in English 4 Sep 93 p 22 


[Text}[Excerpts]-Disputes over the protection of intellec- 
tual property rights will arise more in future as countries 
develop more advanced industries, according to Com- 
merce Permanent Secretary Phatchara Itsarasena. 


New technological inventions will require stronger pro- 
tection, he told a seminar on laws relating to the protec- 
tion of the copyrights and patented works. 


Thailand would not have intellectual property protection 
problems with only the United States but also other 
developed countries including those in the European 
Community and Japan, he said. 


Some developed countries had problems with trade 
deficits. The intensity with which they would force 
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Thailand to protect intellectual property rights would 
depend on their trade policy and how much Thailand 
relied on the countries involved, he said. 


[passage Omitted]-Mr Bajr said Thailand would be 
required to draft new laws under the framework of the 
General Agreement on Tariffs and Trade (GATT) to 
protect intellectual property rights other than under the 
existing trademark, copyright and patents laws. 


A law to protect design rights over integrated circuits 
should be top priority for the Government because 
Thailand would develop to a stage that it could design its 
own circuits, he said. 


[passage omitted]-Intellectual Property Department 
deputy director-general Yanyong Phuangrat said the 
drafting of a law to protect the design of integrated 
Circuits would be the next task after the amendment of 
the Copyright Law passed through Parliament. 


Thailand still has a five-year transitional period in which 
to draft the law after the GATT talks are concluded. 


Mr Yanyong said the law will be drafted from the 
framework of GATT negotiations and the Washington 
Treaty. The treaty stipulates how to protect the design of 
integrated circuits but only five small countries have 
signed it. Major nations such as the US and Japan, which 
design their own circuits, rejected the treaty as offering 
too little protection. 
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POLITICAL 


Article Discusses Political System 


932E0082A Hanoi TAP CHI QUOC PHONG TOAN 
DAN in Vietnamese Jul 93 pp 17-20 


[Article by Quang Can under the rubric “Transition to 
Socialism in Vietnam—Studying To Thoroughly Under- 
stand the Seventh Party Congress Resolution”: “The 
Political System—Some Issues That Should Be Clari- 
fied”’] 


[Text] Political system building is an important theoret- 
ical and practical issue that is receiving a great deal of 
attention from the circles of social scientists in our 
country at present. I would like to contribute some 
opinions in the hope of clarifying some questions. 


1. What is a political system? 


A political system is an amalgam of organizations and 
institutions that make up the power apparatus of a state 
Or nation; it operates according to a definite mechanism, 
is built on the basis of a definite economic system, and 
has the character of the ruling class in that state or 
nation. Opposition political organizations operating ille- 
gally against an existing political system should not be 
included in the political system of a state or nation in 
accordance with the so-called “the orthodox political 
system” and “the real political system” because such an 
inclusion would not correspond with the system theory; 
moreover, it would easily dilute the class character of the 
political system concept. 


Thus, a political system does consist only of the state 
apparatus but also includes other organizations: political 
parties, mass organizations.... For instance, our present 
political system comprises the Communist Party, the 
State apparatus, and the various mass organizations, and 
operates according to the mechanism in which the party 
leads, the state manages, and the people exercise mas- 


tery. 


Which organization is the nucleus of a political system? 
In terms of the characteristics of the power apparatus, 
the state organization is the nucleus. In terms of the 
political nature of the political system, the political party 
representing the ruling class is the nucleus. It can be said 
that the political party representing the ruling class is 
“the nucleus of nuclei” in a political system. These are 
two different organizations and one should not be mis- 
taken for the other; however, they are unified and closely 
related. Therefore, there is no opposition between the 
political party of the ruling class and its state. As for the 
“nonstate” organizations—the political parties and mass 
organization—they themselves are not organizations of 
power, but are the constituent parts of the power appa- 
ratus, namely the political system. 


Thus, there is no such thing as a supraclass and nonstate 
or nonnational political system. Up to now, we have 
often stressed the class nature of poms system. That 
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was and is still correct; and we should not be vague about 
this issue. At the same time, it would also be wrong if we 
did not pay full attention to the state and national 
character and the national traits of a political system. 


The political systems in capitalist countries include both 
the multiparty and monoparty types. But even in the 
case of a multiparty political system, there still is a single 
party in control—the party of the bourgeois class—or a 
number of parties representing different bourgeois 
groups that take turns at holding power, and this means 
that a bourgeois party still holds power. In these coun- 
tries, the Communist Parties must operate within the 
legal confines of the bourgeois state. 


The class nature and state or national character of a 
political system can be unified or contradictory. This 
depends on the positive or negative role played by the 
ruling class in the history of development of a state or 
nation, and on the political attitude of the ruling group in 
dealing with the relationship between the interests of its 
own class and those of the state or nation. 


There are common features among different classes in a 
state or nation, but there always are contradictions and 
conflicts among them as far as interests are concerned. A 
class struggle constantly takes place in one form or 
another, with political struggle being the highest form: 
and there may be even an armed struggle. This struggle 
centers round the power issue. The ruling group would 
strive to keep its power. The opposition political forces 
would strive to wrest power from the ruling group. 
Political crisis would occur and affect the political 
system and would plunge it into crisis. In a certain 
situation—when the struggle remains undecided because 
the balance of force does not yet favor one side or 
another—the political system may at times shows a 
neutral attitude and stays outside all forces; but this 
would be only a temporary situation. In the end. the 
political system would reflect the nature of any political 
force that prevails in that struggle. 


2. What does the class nature of a political system 
depend on? 


It is the economic base! Exactly as Lenin put it. “Politics 
is the concentrated manifestation of the economy.” 
Naturally, politics has a relatively independent char- 
acter. We should pay attention to the fact that. generally 
speaking, no economic base of any socioeconomic form 
of organization has only one form of ownership or only 
one economic component; on the contrary, it normally 
has several forms of ownership and several intertwined 
economic components that are contradictory and unified 
at the same time. However, even in such an economic 
base there still are a controlling, fundamental form of 
ownership and a controlling, fundamental econom'c 
component that help distinguish this form of socioeco- 
nomic organization from other forms, thereby deter- 
mining the class nature of the political system concerned. 
The economic systems under capitalism or socialism are 
all multisector economic systems managed by the state. 
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What is different between them is that one is built on the 
basis of a capitalist private economy managed by the 
bourgeois state, and the other is built on the basis of the 
State and cooperative economies managed by the 
workers state—a state of the people and by the people 
under the leadership of the Communist Party. 


3. What are the functions of a political system? 


It is often said that the bourgeois state is a “state of 
public welfare.” A foreign author has said that “the 
combination of different interests will promote coexist- 
ence between different social classes.”’ People have also 
talked about “civil rights,” about the state’s function of 
managing all society, about the state’s role in reconciling 
the different interests of different social classes and 
strata.... It is true that such things do exist; otherwise, 
how could the stability of all society be maintained and 
the ruling class’s interests be protected? The bourgeois 
political system readjusts different interests and settles 
contradictions in the state or nation, but only within the 
framework of the capitalist regime and for the purpose of 
consolidating the bourgeois political system. In the final 
analysis, taking care of the “public welfare” of all society 
is precisely to take care of the bourgeoisie’s “particular 
interests.” It is not correct to refuse to recognize a 
political system’s function of managing all society. By 
the same token, it is also wrong to deny the class nature 
of a political system. 


If a political system is of the people and by the people, 
has the character of the working class, and is led by the 
Communist Party, then the working class’s interests are 
unified with those of the laboring people. The Commu- 
nist Party has no other interests than those of the 
working class, the laboring people, and the entire state or 
nation. In the building and operations of our political 
system, it is necessary to firmly maintain the Communist 
Party’s leadership and firmly maintain the socialist ori- 
entation; on this basis, we must pay full attention to the 
legitimate interests and aspirations as well as the multi- 
farious and diverse needs of the different strata of the 
population, of the ethnic minorities, of the various 
religions.... These facts must be given expression in the 
positions and policies of the party and state, and even in 
the activities of the mass organizations and social bodies. 


4. Do political systems have anything in common, if 
their class character is cast aside? 


Yes, they do, if only the technical aspect of this appa- 
ratus is considered. This is a power apparatus whose 
nucleus is the “state,” which is organized from society in 
order to lead, manage, and rule over all society; to 
reconcile and readjust the interests of the various classes 
and strata of people; and to maintain the stability and 
development of society. The practical significance of this 
thesis is that we should study the experience of various 
classes in organizing and operating political systems in 
the history of development of states and nations, in order 
to build our political system today. In particular, we 
should study the bourgeois class’s experience in building 
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its political system, which is the highest achievement of 
all exploitative classes in history. Although they all have 
the bourgeois character, the political systems in different 
Capitalist countries have a great many different organi- 
zational forms stemming from the concrete historical 
and geographical conditions, from the level of develop- 
ment... of each state or nation. The political system of 
the United States differs from that of Great Britain; 
France’s political system differs from that of Japan.... 
There are the parliamentary system, the presidential 
system, the constitutional monarchy system.... 


What is worth studying is that the bourgeois class has 
accumulated experience and has succeeded in building a 
law-governed state that is ceaselessly improving, with 
multifarious, diversified forms, but always capable of 
ensuring the bourgeois parties’ p»wer-holding role and 
firmly defending bourgeois democracy. Why should we 
not study—selectively, of course—and correctly apply 
the experience of the power-holding feudal courts in our 
nation’s history of national construction and defense, 
and the experience of various bourgeois parties that hold 
power by means of the bourgeois law-governed state in 
the capitalist countries of the world today, in order to 
build a Vietnamese socialist law-governed state under 
the leadership of the Communist Party of Vietnam, and 
to build our country’s political system in the period of 
transition to socialism? Naturally, first of all we must 
proceed from our country’s conditions and situation, 
inherit and develop our people’s experience and achieve- 
ments in building their political system from the suc- 
cessful August 1945 Revolution up to now. 


Our experience in this matter has shown that the power- 
holding communist parties in socialist countries must 
build a law-governed state and lead it. It is obviously 
wrong “to turn the party into the state, to let it serve as 
a substitute for the state, or to make it a power organi- 
zation above the state.” Accumulating over a long period 
of time, such mistakes made by the socialist countries 
had only led to the collapse of their political systems 
when, in the name of building a law-governed state, the 
Communist Party’s leadership role was opposed to the 
state’s management role, which eventually led to the 
Communist Party’s ruling role being cast aside and its 
power being taken away under the slogan “Let’s put 
power back in the hands of the Soviets!” This is a 
burning political theoretical and practical issue that 
should not be forgotten. 


5. How should the two aspects—democratic and 
dictatorial—of a political system be perceived? 


From the nature of the political system cited above, we 
can see that the notion of democracy already implies 
dictatorship—democracy of whom and dictatorship to 
whom. It is obviously wrong to view a political system, 
with its function of managing all society, solely as a 
means of “conveying democracy.” If dictatorship is not 
enforced against hostile forces opposed to a political 
system, how can the stability of all society and its ruling 
party be ensured? And how can the steadiness of that 








! 


JPRS-SEA-93-015 
5 November 1993 


political system be guaranteed? What should not be 
forgotten is still the question what kind of democracy it 
is—democracy of slave owners, feuda! lords, the bour- 
geoisie, or of the working class. Therefore, dictatorship 
of the proletariat, which should also be correctly under- 
stood according to its essence, is democracy of the 
proletariat, the majority, and the large masses of workers 
and peasants; but it is dictatorial to the minority and to 
antagonistic elements. Dictatorship and even violence 
must be used against external aggressors and internal 
reactionaries, including those elements who commit 
crimes, cause trouble, and upset public order and secu- 
rity. Dictatorship of the proletariat—or dictatorship of 
the workers, to be precise—is the class character of the 
people’s political system led by the Communist Party. 
The principal function of dictatorship of the proletariat 
is to organize and build a new society, as Lenin said. Our 
party’s platform at the seventh party congress said: 


“We shall build a socialist state, a state of the people, by 
the people, and for the people, with the working class’s 
alliance with the peasantry and intelligentsia serving as 
its foundation, and under the leadership of the Commu- 
nist Party. We shall fully implement the people’s demo- 
cratic rights, strictly maintain social order, and enforce 
dictatorship against all acts violating the interests of the 
fatherland and people.” 


Dictatorship does not only means violence, and does not 
always consist mainly in violence. Violence is the main 
measure applied only in special circumstances: war or 
civil war. However, no dictatorship is possible without 
violence. Violence must be used to seize power, as the 
realities of the revolutionary struggles waged by various 
classes in history up to now—from the antifeudalist 
bourgeois revolution to the antibourgois proletarian rev- 
olution—have proved. Violence must also be used to 
maintain power and to protect the political system, as 
the realities in the decades of our people’s patriotic war, 
and even the realities in various capitalist countries, 
have confirmed. The bourgeois state would not hesitate 
to use brutal violence to protect its bourgeois political 
system and to commit aggression. The tools of violence 
of a political system are the army, the public security 
forces, the courts, and the prisons; these institutions exist 
in both bourgeois and socialist political systems, but 
their nature and purposes are different. 


We accept the opinion that “stressing the class struggle, 
stressing the dictatorial, violent, and suppressive aspects 
of the state in all conditions, in war as well as in peace, 
is a simplistic, dogmatic perception and application of 
the Marxist-Leninist political doctrine.” But we hold 
that the price to pay would be “too high for realistic 
socialism” if, on the contrary, there was a tendency to 
deny or lessen the role of dictatorship and violence in a 
socialist political system, and not to pay due attention to 
building and consolidating the various tools of violence 
of a political system in the face of the dark schemes of 
various hostile forces in and outside the country (these 
schemes are no products of anyone’s imagination; they 
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are real and have been publicly announced and imple- 
mented both secretly and openly). Such a tendency is a 
dangerous mistake, because it is tantamount to having 
the laboring people disarm themselves in the class 
struggle and national struggle that are still unfolding in 
an even more complicated and no less fierce manner. 


While putting the task of national construction in the 
forefront, the political system in the period of transition 
to socialism in our country cannot make light of the task 
of defending the Vietnamese fatherland and the Viet- 
namese people’s choice of socialism, and must clearly 
reflect this fact in its organizations and institutions. The 
view that this fact should have been made clear in the 
chapter on the political system in the party’s platform 
presented at the seventh party congress should be 
regarded as a sensible suggestion. 


Foreign Policy As Shown During Overseas Trips 


932E0080A Hanoi QUAN HE QUOC TE 
in Vietnamese Aug 93 pp 4-6 


Article by Nguyen Ngoc Truong: “On the Occasion of 
Prime Minister Vo Van Kiet’s Trips in Western Europe 
and Cuba—Thinking About a Policy”’] 


[Text] The 36,000-kilometer trip that brought Prime 
Minister Vo Van Kiet and a high-ranking Vietnamese 
delegation to France, Germany, Belgium, the European 
Community Commission, and Britain in Western 
Europe, and Cuba in the Western Hemisphere has nicely 
ended the initial phase of Vietnam’s renovation-period 
foreign policy, which was proposed at the Seventh Com- 
munist Party of Vietnam [CPV] Congress in July 1991. 
The basic task of this phase was to normalize and to 
establish new relations with the countries located in key 
positions. The ‘abnormal’ relations that remain 
between Vietnam and the United States have also seen 
some positive development and are entering a crucial 
time. 


After two years of development, which yielded rich 
realistic results, a new thinking and the major lines of a 
modern-time Vietnamese diplomacy have taken shape. 
We now discuss this diplomacy in a manner that stresses 
the character of research and consultation. 


In a world that is moving at a fast pace, is multifaceted 
in terms of partnerships, and is full of complicated 
interests, we can consider the important international 
relations having to do with Vietnam’s stable and devel- 
oped interests as concentric circles, the center of which is 
our national interests. 


In the years of 1991-1993, the first steps of strategic 
significance were aimed at normalizing the relations 
with the neighboring countries closest to Vietnam and 
were marked by the official friendship visits of Viet- 
nam’s party and government leaders in China and by the 
courtesy visits of the Chinese and ASEAN leaders in 
Vietnam in 1992. Those visits belonged to the first 
concentric circle. 
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The visits of the CPV general secretary to India and 
Laos, and of the Vietnamese prime minister to Japan 
and South Korea in Northeast Asia and to New Zealand 
and Australia in the South Pacific, completed the process 
of improving our country’s relations with the Asian- 
Pacific region, where Vietnam has intertwined long-term 
political and economic interests. The regions of North- 
east Asia and the South Pacific belonged to the second 
concentric circle. 


Here we should acknowledge a significant development 
in Vietnam’s regional policy, that is the ever-increasing 
unanimity in the awareness, concept, and realistic lead- 
ership aimed at granting priority to our efforts to 
improve and develop total relations with neighbors and 
the region. If Vietnam wanted to be a friend of all 
countries in the international community, it should first 
of all be a friend of the countries in the region. The 
favorable factor, which our Cuban friends considered 
“Vietnam’s luck,” is the fact that the geopolitical rela- 
tions of our country in this region are closely linked with 
the economic interests that are served through the 
investment cooperation and business relations with Viet- 
nam’s major economic partners in the region. A correct 
regional policy would both satisfy the urgent need to get 
technical and industrial capital and to gain access to 
markets, and at the same time let us take an active part 
in the processes of forming security and cooperation 
mechanisms in the region, on the basis of mutual interest 
in peace, stability, and development of our country and 
other nations in the region. 


In another aspect, it is from neighbors and the region 
that we receive interesting lessons, including both good 
experiences and things to avoid, in our search for and in 
building of a development model suitable for Vietnam’s 
actual conditions. I had once heard about this, prior to 
Prime Minister Vo Van Kiet’s trip to Western Europe, 
when he mentioned the recent visits of the high-ranking 
government delegation in a number of countries in the 
region. He was very impressed by the fact that South 
Korea, with only imported raw materials, produced 22 
million tons of steelannually, 70 percent of which to 
satisfy domestic demand and 30 percent for export. That 
fact probably was the reason why he was interested in 
discussing with officials at all levels of the German 
Federal Republic and the Krupp steel consortium about 
investment opportunities to extract iron ore from the 
Thach Khe mine. In South Korea, he asked the steel 
company executives why they did not import coal from 
Vietnam. it turned out that Vietnamese ports could not 
accommodate ships that are in the 150,000 to 200,000 
ton range. He noted that once we had seen the large ports 
in Japan or South Korea, we would have to reconsider 
the sizes of the ports that we planned to build and 
thought to be adequately large. New Zealand provided a 
useful experience in regard to raising large domestic 
animals and covering our country’s bare hills with veg- 
etation. Every inch in New Zealand is covered with grass 
for raising domestic animals, but in many parts of the 
Central Highlands and Northern Midlands, where the 
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soil and climatic conditions are quite suitable for grass 
growing, we have removed grass and planted crops that 
would need several years before harvesting. During the 
trip in Cuba, we saw serious difficulties in the friendly 
country’s animal husbandry, which had been very vig- 
orous, due to a shortage of feed, in spite of the fact that 
Cuban soil was rich and its vegetation everywhere was 
growing luxuriantly. We thus realized that the different 
ways to approach production plans had led to different 
results. 


To take the region as the point of departure for devel- 
oping foreign-policy activities would be suitable for the 
overall trend in the post-cold war international relations, 
after the bipolarized world order had totally collapsed. 
Even for a great country like China, which had consid- 
erably broad global relations, in recent years it had to 
declare the abandonment of the “friendly to the far 
countries, hostile to the near ones’’ doctrine and the 
adoption in its place of a policy aimed at improving 
relations with countries in the region because of, first of 
all, economic goals. The Vietnamese prime minister's 
recent visits in Western Europe could not have been that 
fruitful if the relations between Vietnam and its neigh- 
bors and the region had not been improved in a basic 
and substantial manner in the past two years. 


As we joined Prime Minister Vo Van Kiet’s delegation in 
its visit to Western Europe, we understood that to the 
question, “Why visit Western Europe?,” should be 
added ‘‘Why did the Western European countries invite 
the Vietnamese prime minister to visit?” 


Western Europe was really too busy to do its own 
work—homogenization, inflation, unemployment, and 
recession—to pay attention to every work, every region 
in the world. Consequently, as I asked Dr. J. Chipman, 
director of research at the London International Stra- 
tegic Research Institute, why Britain was the first 
country to have invited the Vietnamese prime minister 
to come for a visit, he answered me on the basis of this 
single idea: “Britain today has no intention to pursue a 
global conception or policy but is interested instead in 
economic matters.” 


As Paris, Bonn, Brussels, and London welcomed the 
Vietnamese prime minister, they recognized the eco- 
nomic cooperation potential in a country that is reno- 
vating itself for the sake of development and is a market 
of nearly 70 million people, and on the other hand paid 
attention to our country’s geo-econo-political position in 
a region having the most dynamic economic develop- 
ment in the world. It was not a coincidence that govern- 
ment leaders and many circles paid attention to Viet- 
nam’s policy and relations with neighbors and the 
region. They highly evaluated the results of Vietnam's 
renovation and at the same time welcomed its correct 
regional policy. 


For investors of these countries, Vietnam occupies a new 
position in the international division of labor in the 
region and still faces many difficulties and challenges; 
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but on the other hand, it has cheaper labor, a work force 
capable of quickly acquiring new industries and technol- 
ogies, and rich supplies of domestic raw materials. We 
are drinking Coca Cola produced in Singapore or China, 
but some day our neighbors will consume French beer, 
Dutch Heineken beer, tennis rackets, or Western Euro- 
pean goods bearing ‘Made in Vietnam” labels and sold 
at reasonable prices. Why not? This day will not be too 
far and must be made to be sooner. Western Europeans 
knew very well the bitter competition in terms of invest- 
ment and business in this-region and in Vietnam. The 
diplomats of the “phlegmatic English” country did a 
very good job as they welcomed the prime minister and 
delegation of Vietnam: They sent a special airplane to 
Brussels to bring Prime Minister Vo Van Kiet, Advisor 
Nguyen Duc Binh, and Foreign Minister Nguyen Manh 
Cam to the highlands of Scotland to see the oil-drilling 
rigs of the British oil company BP in the North Sea, and 
then to fly them to Birmingham for the Vietnamese 
leaders to directly evaluate the major projects of eco- 
nomic cooperation between the two countries. 


However, for us, to shape a two-way cooperation road 
would not be simple and easy. Let us cite a few examples: 
Vietnamese textile manufacturers and fashion designers 
must bitterly compete with the extremely cheap Chinese 
apparel, which is flooding not only the Vietnamese 
market but also the Western European markets. The 
heads of the Vietnamese textile and ready-made clothing 
factories who accompanied the prime minister, fol- 
lowing the negotiations of contracts in Brussels, 
acknowledged that Chinese apparel sold in the city was 
both cheap and attractive. The Vietnamese tea sector, 
represented in the delegation by Director General 
Nguyen Kim Phong, was seeking to expand its market in 
Western Europe from a good position it had gained in 
London. In an old Brussels street, I reminded Mr. Phong 
of a message expressed by a tea-growing farmer in my 
native Nghe area: “If the state can find a market to sell a 
kilogram of tea at a price equal to that of a kilogram of 
bottles (containers), it will not have to make any resolu- 
tion, for everything will be nicely done.” As to the 
question of international aid from other countries to 
Vietnam, there must be a new vision, too. In the past, the 
results of overseas visits, in many cases, had been 
evaluated on the basis of the nonrepayable aid obtained 
during the trips; today, development aid depends on 
projects and abilities to receive and “digest” such aid on 
the part of the recipient countries. At the same time, 
economic cooperation based on mutual benefits, in most 
cases, would mean direct private investment. 


As we developed a multifaceted and multilateral foreign 
policy, “being a friend to all,” the essential thing would 
be to avoid overstretching ourselves. Western Europe 
belonged to the third concentric circle. It consisted of 
Vietnam’s economic partners that were gaining more 
importance. The Vietnamese prime minister’s visit there 
was aimed at consolidating the relations between 
Vietnam and Western Europe as a unified organization 
and the world’s leading economic-political center, and 
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between Vietnam and each and every large country in 
the region. The recent high-level contacts in the most 
important European capitals in the post-cold war period 
have helped to establish understanding and trust, 
without which it would be difficult to open the way for 
long-term economic relations, investment, and trade. 
The economic interests, in turn, would be linked with 
another interest—having a stable and developed 
Vietnam. 


These relations should have developed on a considerable 
scale following Prime Minister Pham Van Dong’s visit in 
Western Europe in 1977 had there been no protracted 
Cambodian war. But the world then had been a totally 
different one. Today, international politics has just been 
freed from the ties of a polarized system. However, the 
fact remains that new forms of gathering of forces would 
appear in a multipolar interaction among new centers of 
power. For economic forces would not cease to act and to 
transform, and in turn would act on the balance of 
political and military power, in cycles lasting 10-15 years 
probably. In East Asia, in the last century there had been 
gatherings of forces of utmost diversity. The small and 
medium countries here, for whatever reasons, must try 
to avoid being stuck in a rigid “single border path” 
situation, i.e., siding with one power and opposing 
another. This would require unusual efforts to create a 
posture and very high flexibility based on national 
interests, a process that would mean continued aware- 
ness and renovation. In Cuba, we have seen a friendly 
country actively trying to escape a dangerous situation 
caused by the collapse of “the Soviet pole,” which Cuba 
had once been forced by actual historical circumstances 
to choose. 


In the international time frame, many factors have now 
appeared that allow our country to pursue a balanced 
and multifaceted economic-political policy aimed at 
building a new and lasting position for the country, and 
a modern Vietnamese diplomatic conduct, both capable 
of withstanding the challenges of time and the pressure 
of a world that ceaselessly moves, transforms, and 
remains risky and uncertain. The core of such a policy 
has taken shape. And due to the unprecedented and long 
trips made by Prime Minister Vo Van Kiet and his 
high-ranking delegation Vietnam has been recognized 
from a new angle. 


ECONOMIC 
Press Comments on Relations With ASEAN 


Party Official Interviewed on Relations With 
ASEAN 


942E0002A Hanoi NHAN DAN in Vietnamese 
1 Oct 93 pp 1, 4 


[Interview with Hong Ha, secretary of CPV Central 
Committee and director of Foreign Relations Depart- 
ment, by reporter of QUAN HE QUOC TE (Interna- 
tional Relations) magazine, place and date not given: 
“Raising Relations With ASEAN to New Height, 
Greater Effectiveness”’] 
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[Text] On the occasion of General Secretary Do Muoi's 
forthcoming visit to Singapore and Thailand, CPV Cen- 
tral Committee Secretary and Foreign Relations Depart- 
ment Director Hong Ha has granted an interview to the 
reporter of QUAN HE QUOC TE. Here are the questions 
and answers in this interview. 


[Reporter] Please tell us about the activities of the 
general secretary in these countries. 


[Hong Ha] Having accepted the invitation of Goh Chok 
Tong, prime minister of the Singapore and general 
secretary of the Singapore People’s Action Party, and of 
Chuan Likphai, prime minister of the Kingdom of 
Thailand, General Secretary Do Muoi will make an 
official visit to Singapore and the Kingdom of Thailand 
in the days to come. 


According to schedules, General Secretary Do Muoi will 
have numerous activities in these two countries. 


In Singapore, he will have meetings, talks, and working 
sessions with this country’s highest-ranking leaders. 
During his stay, he will visit a number of Singapore’s 
important economic, cultural, and social organs and 
installations. 


In Thailand, he will have meetings, talks, and working 
sessions with this country’s highest-ranking leaders. He 
will meet with Thai businessmen and visit a number of 
localities and some of Thailand’s important economic 
and cultural installations. 


[R] Are the visits of the head of the CPV in these 
countries any different from those of the heads of state 
and government? 


[HH] In the present situation of the world, the meetings, 
consultations, acquaintances, and exchanges of views 
among the top leaders of nations, without any distinc- 
tion as to their countries’ sociopolitical systems, are 
necessary, contribute to strengthening mutual under- 
standing and trust, and serve the interests of peace, 
stability, cooperation, and development. 


General Secretary Do Muoi’s official visits to Singapore 
and Thailand will help to further improve the state-level 
relations between them and our country. 


[R] Can you comment on the significance of the visits of 
the CPV general secretary in a number of ASEAN 
countries? 


[HH] The fact that General Secretary Do Muoi will 
officially visit Singapore and Thailand for the first time 
points to the important significance of the trips. 


This event takes place at a time when the situation in the 
world and the region has undergone profound changes. 
The trend toward peace, stability, and cooperation in 
Asia-Pacific and Southeast Asia is growing. In our reno- 
vation, our people have scored great and important 
achievements. Our foreign policy of independence, self- 
rule, openness, diversification, and multilateralization 


has brought about many good results and is being 
welcomed by countries in the region and in the world. 
The relations between Vietnam and Singapore, between 
Vietnam and Thailand, as well as between Vietnam and 
the neighboring and ASEAN countries have undergone 
positive changes and are offering good prospects. 
Vietnam has taken part in the Bali Treaty and is an 
ASEAN observer. The ASEAN countries wish to see 
Vietnam take part in ASEAN’s forums and cooperative 
mechanisms. 


However, the world situation remains complicated and 
there still are factors that may lead to instability. 


The visits of General Secretary Do Muoi to Singapore 
and Thailand have a lot of significance: 


First of all, the visits will strengthen the friendship and 
cooperative relations between Vietnam and Singapore 
and between Vietnam and Thailand, and affirm the 
importance of Vietnam’s foreign policy as it applies to 
Southeast Asia and of Vietnam’s relations with the 
neighboring and ASEAN countries, as well as with indi- 
vidual ASEAN countries. This policy is aimed at con- 
tributing to strengthening peace, security, cooperation, 
and development in the region, without affecting third 
countries. 


These visits will help to raise the relations between our 
country and the Southeast Asian countries in general, 
and Singapore and Thailand in particular, to a new 
height and greater effectiveness. 


This will be an opportunity for General Secretary Do 
Muoi to exchange views with the leaders of Singapore 
and Thailand on a number of major issues in the region 
which the two sides are concerned about, and at the same 
time to learn from and study these countries’ experience 
in economic management and in the management of 
their societies. 


Editorial Comments on New Development in 
Relations With ASEAN 


942E0002B Hanoi NHAN DAN in Vietnamese 
5 Oct 93 pp 1, 4 


[Editorial: ‘““Vietnam’s Relations With Singapore, Thai- 
land, and ASEAN Countries—New Development, With 
Greater Effectiveness”’] 


[Text]Having accepted the invitation of Goh Chok 
Tong, prime minister of Singapore and general secretary 
of the Singapore People’s Action Party, and the invita- 
tion of Prime Minister Chuan Likphai of the Kingdom of 
Thailand, today General Secretary Do Muoi begins his 
official visit in Singapore and Thailand. 


This is a political event that has a very important 
significance; highlights Vietnam’s foreign policy of inde- 
pendence, self-rule, openness, diversification, and mul- 
tilateralization, which is welcomed and responded posi- 
tively by public opinion in the countries in the region 
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and in the world; and strongly affirms the importance of 
Vietnam’s foreign policy toward Southeast Asia and 
Vietnam’s relations with the neighboring and ASEAN 
countries, as well as with individual ASEAN countries, 
in the interest of peace, security, cooperation, and devel- 
opment in the region. 


In the relations between our country and the countries in 
the region many positive developments have lately taken 
place and opened up new prospects. Vietnam has taken 
part in the Bali Treaty and become an ASEAN observer. 


The successful visits of Prime Minister Vo Van Kiet in 
six ASEAN countries have helped to accelerate the 
Vietnam-ASEAN friendship and cooperative relations 
and to bring them to a new state, in both breadth and 
depth. 


More than 30 economic-commercial cooperation 
accords are coming to life; the ASEAN countries want 
Vietnam to take part in the forums and cooperative 
mechanisms of ASEAN. On this trip, General Secretary 
Do Muoi will have an opportunity to exchange views 
with the leaders of Singapore and Thailand on some 
major regional issues that both sides are concerned 
about, and at the same time to learn from and study the 
experience of these countries in economic management 
and in the management of their societies. 


We believe that this trip will help raise the relations 
between our country and the countries of Southeast Asia 
in general, and Singapore and Thailand in particular, to 
a new height and greater effectiveness. 


We are happy to find that in recent years the Vietnam- 
Singapore and Vietnam-Thailand friendship and coop- 
erative relations have gone through fine developments. 
The conversations among the high-ranking leaders, in 
the spirit of putting aside the past and looking toward the 
future, have led to breakthroughs in the issues that 
history had left behind and a movement toward estab- 
lishing a Southeast Asian region that enjoys peace, 
security, cooperation, and mutual development. Viet- 
nam’s trade relations with Singapore increased from 
US$112 million in 1989 to US$1,319 million in 1992; 
and with Thailand from more than US$10 million in 
1988 to US$158 million in 1992. As of September this 
year, Singapore was the top ASEAN country in terms of 
investing in Vietnam, and the 9th country among all 
investors, with a total capital of US$225 million invested 
in 46 projects, including 6 projects valued at $11 million 
or more; Thailand ranked 12th among the countries 
investing the most in Vietnam, with a capital of US$134 
million invested in 41 projects, mostly of intermediate 
and small size. Singapore and Thailand, as two members 
of ASEAN, the group of nations that has been praised by 
the world for its development, have highly evaluated the 
achievements scored by our people in our renovation 
and are ready to share their experience with Vietnam. 
The fact that the governments of these two countries 
have been creating favorable conditions for their inves- 
tors and businessmen to come to Vietnam is a positive 
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response to our country’s open-door policy. General 
Secretary Do Muoi’s trip is an important historic marker 
marking the strengthening of the friendship and cooper- 
ative relations between Vietnam, Singapore and Thai- 
land. 


In a common feeling of joy, our people wish the beloved 
general secretary great success in his official visit to our 
two neighbors, Singapore and Thailand. 


We wish the people of Singapore and the people of 
Thailand much success in the building of a happy and 
prosperous country of their own. 


Press Reports on the U.S. Trade Embargo 


TUOI TRE Interviews Vice Minister Le Mai 


942E0001A Ho Chi Minh City TUOI TRE 
in Vietnamese 16 Sep 93 pp 1, 8 


[Interview with Vice Minister of Foreign Affairs Le Mai 
by Le Tho Binh-Yen Ba; date and place not given: “ ‘To 
Continue the Embargo is To Go Against the Trend of the 
Era!””’} 


[Text] On 13 September, U.S. President Clinton decided 
to extend the trade embargo against Vietnam. Following 
this event, TUOI TRE’s reporter had an interview with 
Vice Minister of Foreign Affairs Le Mai, who is in charge 
of the Vietnam-U.S. relations. Vice Minister Le Mai had 
this to say: 


[A] U.S. President Bill Clinton’s decision to continue the 
trade embargo against Vietnam is a regrettable action. It 
goes against the trend of cooperation for development 
and free enterprise that is increasing in the present stage 
of development of civilized societies. At the same time, 
the U.S. trade embargo harms the progress that has been 
made in the road-map move toward normalizing the 
Vietnam-U.S. relations, goes against the wishes and 
interests of the people of the two countries, and disap- 
points the American companies that want to do business 
in Vietnam. 


This decision of the U.S. president also makes people 
doubt the uniformity of mind on the part of the U.S. 
regarding the human rights issue set forth at the recent 
human rights conference in Vienna. The resolution on 
human rights, which the U.S. has also pledged to respect, 
contains an article stating that the right of a nation to 
develop freely is one of the basic rights and that the 
governments of all countries must respect this basic 
right. It is obvious that the U.S. embargo policy violates 
the right of nations to develop. 


However, we also recognize the fact that the U.S. presi- 
dent has relaxed the embargo by allowing American 
companies to take part in contracts financed through 
financial aid granted by international financial and mon- 
etary organizations to Vietnam. But this progress still 
does not satisfy the very demand of American citizens. 
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[Q] Prior to 14 September the so-called “Russian docu- 
ments” had appeared. What is your opinion on this 
development? 


[A] This was not the first time that this kind of “Russian 
documents” had made their appearance in the “sensi- 
tive” periods in the Vietnam-U.S. relations. Only the 
timing of the appearance of such documents has made 
people of healthy thinking doubt their authenticity, let 
alone the numbers of U.S. POW’s that had been exces- 
sively exaggerated. This kind of documents does not 
surprise anybody. The U.S. Defense and State Depart- 
ments have also expressed their doubt about the docu- 
ments. However, they were an excuse for the people who 
oppose the normalization of the Vietnam-U:S. relations 
to make a lot of noise about the POW-MIA issue. 


[Q}] On the American side, do they make any other 
demands regarding the MIA issue? 


[A] The American side highly appreciates our efforts in 
the MIA issue. In addition, they still say that the results 
obtained in the MIA issue have not yet been enough for 
the U.S. president to lift the embargo against Vietnam. 
However, when we suggested to them to tell us what 
more they would want, they usually were confused and 
did not know how to answer us. In fact, the American 
side did not know what additional information they 
wanted because, whether they liked it or not, they had to 
recognize the fact that we have done everything possible. 


[Q] Is it true that you will meet with U.S. Assistant 
Secretary of State W. Lord? 


[A] Soon I and Mr W. Lord will meet in New York to 
continue the exchange of views on the issues in the 
Vietnam-U:S. relations. 


[Q] There have been reports to the effect that the U.S. 
government has decided to give aid to Vietnam. Mr Vice 
Minister, what aid is it? 


[A] The U.S. government has decided to give Vietnam, 
through U.S. NGO's, about $3.5 million of humani- 
tarian aid intended for war victims, a program for the 
“dust of life’ and homeless children, and so on. In 
addition, the American side has said they are also ready 
to help Vietnam to account for Vietnamese MIA’s. 


[{Q]} How do you assess the future of Vietnam-U.S. 
relations? 


[A] The U.S.-Vietnam relations will continue to deveiop. 
The remaining differences between the two countries 
will continue to be resolved through exchanges. The two 
sides will continue to cooperate with each other in the 
fields that both sides find it necessary. We hope that the 
Vietnam-U.S. relations will further develop everyday 
because this is an important factor that contributes to 
ensuring peace and development in the region, in con- 
formity with the trend of development of the era and the 
aspirations of the American and Vietnamese people. 
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Experience Gained in Combat Pilot Project 


932E0084A Hanoi TAP CHI QUOC PHONG TOAN 
DAN in Vietnamese Jul 93 pp 32-35 


[Article by Lieutenant Colonel Pham Trang: “Building 
Combat Clusters in District Defense Areas (Some 
Thinking Resulting From Experimental Intervillage 
Exercises in Nam Ninh District)”’] 


[Text] Nam Ha Province had recently selected Nam 
Ninh District to organize experimental exercises aimed 
at carrying out intervillage combat-security activities 
(with actual participation of troops). The exercises were 
conducted at two levels (district and village) in a defense 
area of the district consisting of six villages, with combat 
coordination with local provincial troops. 


The exercises were divided into three stages: trans- 
forming the combat-ready state of the local armed forces 
and switching all activities of the locality from peacetime 
to wartime; through combat plans, organizing the people 
to let them discuss the measures to take to fight enemy 
sabotage tricks (both “peaceful events” and violent riots 
aimed at overthrowing village administrations), and 
organizing coordination of combat-security plans using 
mockups at village cluster command post; and devel- 
oping forces, perfecting combat positions for fighting the 
enemy, mounting counterattacks to destroy the enemy, 
resolving the aftermaths of fighting, stabilizing the situ- 
ation, and at the same time getting prepared to deal with 
any ensuing circumstances, including the ones leading to 
violent riots aimed at overthrowing the administration 
in a village. 


All activities of the village cluster were placed under the 
unified leadership, supervision, and command of the 
district’s advance command post. 


In a preliminary evaluation, Nam Ninh District’s exper- 
imental intervillage exercises were considered a success, 
with the following purposes and needs set by the prov- 
ince for the exercises being achieved: ““To develop the 
combined strength of the people’s war combat position 
in the locality; to smash all enemy offensive and aggres- 
sive acts from without, to combine action with 
destroying the reactionaries from within trying to stir up 
violent riots; to hold the defense area, to hold the combat 
position, to stabilize the situation of the locality, and to 
be ready to deal with any ensuing circumstances.” 


To let other localities draw some experience of their 
own, we would like to express some initial thoughts 
about the building and exercises of intervillage combat 
clusters in district defense areas (also about the experi- 
ences gained from the above-mentioned exercises). 
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1. About the position and role of intervillage combat 
clusters in district defense areas. 


The past exercises in provincial and district defense 
areas and in village and sub-ward installations had 
affirmed the very important position and role of these 
levels in the building of an all-people national defense, 
all-people security, and a people’s war combat position 
in the defense of the fatherland. When the question of 
building intervillage combat clusters and conducting 
experimental exercises for control purposes was raised, 
quite a few cadres were undecided and thought that to do 
a good job at the provincial and district levels, and then 
down to the village and sub-ward installations, would be 
enough and would also save money. 


The fact that they were undecided had these two reasons. 
First of all, because village clusters were not administra- 
tive units, it would be difficult to manage and supervise 
them and to carry out military and national defense 
tasks. Second, even if village clusters were not built, the 
defense plans of individual districts and villages should 
have pointed to some alliance and coordination, under 
certain specified circumstances, among the villages that 
were close to one another, and thus de facto village 
Clusters did exist in a district. As the intervillage exer- 
cises in Nam Ninh indicated, along with building villages 
that were strong in terms of national defense and secu- 
rity, to build jointly-working combat clusters among 
villages would also be a necessary and very important 
task. 


Intervillage combat clusters are an important link in the 
system of organizing the defense of district defense areas. 
They are objectively formed in the plans for maintaining 
national defense and security in peacetime and fighting 
for defense of localities in the local people’s war for 
defense of the fatherland. They are a factor and a 
component of the overall system of defense of districts, 
provinces, and the country as a whole. They unite the 
villages and other economic installations, both central 
and local (if there are any), in a locality within a unified 
combat organization to create the greatest strength to be 
used to firmly defend this locality. 


Because of the close ties among villages in many aspects, 
such as combat task, production, terrain conditions, 
population characteristics, and so on, in peacetime inter- 
village clusters are in a position to exchange experiences, 
to assist and support one another in many ways, and to 
develop their total strength in the political, socioeco- 
nomic, and national defense-security fields so as to 
maintain security and social order and io fight the enemy 
in an area, in the defense direction set by the district. 


According to analyses and evaluations of the results of 
Nam Ninh’s exercises, to organize intervillage combat 
clusters raises the combat capabilities of all installations 
through coordination and mutual assistance. Their 
combat positions are reinforced and improved as the 
result of the overall combat position of village clusters. 
The abilities to ensure fighting in terms of manpower, 
grain, public health, and so on are increased because of 
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their adjustment and concentrated use in combat clus- 
ters and in the direction set by district defense areas. 
Consequently, the local strength to be used to fight the 
enemy is greatly boosted. The troops and people in 
combat clusters are in a position to develop the advan- 
tage of the terrain of their area and to apply many 
creative and flexible fighting methods in accordance 
with plans that have been readily prepared and men who 
have been carefully trained both in independent action 
and in coordinated defense aimed at stopping the enemy, 
fighting the enemy, or launching counterattacks and 
offensives to destroy the enemy for defense of the 
locality. 


2. About organizing the building of intervillage combat 
clusters. 


In this issue, there were many people who suggested that 
in Organizing intervillage combat clusters, we should use 
as their bases the economic clusters (or econotechnical 
clusters in some localities) that have already been 
formed and developed in districts today. The reason was 
that in the building and development of economic clus- 
ters, the infrastructure including intervillage communi- 
cation, water conservancy, and information systems 
have been built for many purposes other than the main 
one, which was to develop production, with consider- 
ation being given by many localities to the needs of the 
national-defense and military task, and first of all of the 
task of protecting production. To organize them along 
the line of economic clusters would bring about many 
advantages, particularly in regard to assuming leadership 
over Our peacetime economic and national defense con- 
struction and transforming in time our economic and 
national defense potential into combat strength in the 
outbreak of war. 


However, the exercises also affirmed that since we orga- 
nized combat, the base for organizing clusters first of all 
must rely on the combat intentions in an area, in the 
direction set within the common combat position by the 
district defense area. Therefore, in addition to the form 
of combat clusters being organized along the line of 
economic clusters, we could organize combat clusters 
consisting of a number of villages being closely related to 
one another in terms of their combat task, terrain, 
production, communication, material and technical 
base, and population conditions. 


The size of intervillage combat clusters could be decided 
on the basis of actual conditions. We could form clusters 
consisting of two or three or more villages each. In the 
experimental exercises in Nam Ninh, the district had 
decided to form a combat cluster of six villages, with six 
villages belonging to the same economic cluster and one 
to another one. To organize a combat cluster that way 
would both carry out the combat intentions of defeating 
the enemy in a defense direction set by the district and 
further develop the strength of the force, technical 
means, and combat position of the villages which have 
been made ready before, in the course of building the 
econotechnical cluster. 
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The experimental intervillage exercises in Nam Ninh 
District also raised many issues, which we must pay 
attention to and try to resolve in the course of building 
and organizing a cluster’s combat. We would like to 
mention the following major issues: 


One, to draft combat plans of clusters. The combat task of 
intervillage combat clusters is to destroy the enemy and 
to firmly protect the locality’s land, population, and 
economic installations under any circumstances. Conse- 
quently, the principal goal set in the clusters’ combat 
plans must be to fulfill the combat task assigned by their 
superior echelons. 


One of the combat plans that clusters must make good 
preparations for right now is the plan for coordinated 
combat among villages and between the forces that fight 
in the locality and the cluster’s mobile force and the plan 
for coordination between these forces and the main-force 
troops of mobile corps [binh doan] subordinate to the 
military region and the ministry. On the basis of the task 
assigned to a cluster by its superior echelons, the conclu- 
sions about possible enemy action, and the fighting 
capacity of troops and the people in the cluster, many 
combat circumstances that may happen in the locality 
can be projected. On the basis of the projected circum- 
stances, it can clearly define the task, force, fighting 
methods, and coordinated targets among villages and 
combat forces in the cluster. This plan usually is readied 
by the district’s military organ, which organizes coordi- 
nation among units. 


In addition to the plan for coordinated combat, it must 
draft the plan for getting prepared to ensure all aspects; 
this plan calls for both fighting and doing productive 
work under wartime conditions. On the basis of a 
determination to fight, the ensuring plans must clearly 
define the goals having to do particularly with grain, 
foods, medicines, means of transportation, and so on. 
From there, there must be a plan for division of work 
among the forces in charge and for devising the major 
ensuring measures. In the intervillage exercises in Nam 
Ninh District, the committees and sectors of the admin- 
istration (the district’s People’s Committee) were in 
charge of readying the plan for ensuring all aspects; the 
chairman of the district’s Planning Committee was 
assigned the task of organizing coordination; and the 
permanent vice chairman of the district’s People’s Com- 
mittee assigned various tasks to units. 


Two, to organize clusters’ mobile combat forces. The 
combat forces of intervillage combat clusters consist of 
the villages’ stationary and mobile forces, and sometimes 
of army units stationed in the province, which coordi- 
nate their action with clusters or are attached to them. In 
these forces, it is necessary for clusters to organize their 
own mobile combat forces. In the case local army units 
in the province are attached to clusters (as in the exer- 
cises in Nam Ninh), the clusters’ mobile forces naturally 
are the province’s local army units. If clusters are not 
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reinforced by forces at a superior level, they must orga- 
nize mobile detachments of their own by using men 
taken from their own combat forces (actually from forces 
of villages). 


The size of the mobile forces of intervillage combat 
clusters does not have to be the same. Depending on the 
sityation and task of a locality, their size can vary, but at 
least they must be of the size of a company, or a company 
plus a few technical detachments (if they exist), if we 
want them to be capable of dealing with all combat 
circumstances. The role of these forces is very important. 
They usually are used to deal with the combat tasks that 
affect the state of the entire clusters, to serve as rein- 
forcing forces during combat, and to resolve any com- 
plicated and uncertain circumstances that go beyond 
expectation. Therefore, as we build the mobile forces of 
clusters, we must pay special attention to quality, mostly 
political quality; these forces also must be quite fully 
equipped, well trained in tactics and technical matters, 
and given outstanding and firm command. In our actual 
situation, to require every cluster to build its mobile 
force including feeding, training, command, manage- 
ment, and so on is an extremely hard thing to do. If we 
do organize these forces, they are still limited to staff, 
management, training in just a number of days per year 
as in the case of our regular militia. Therefore, we 
wonder whether there should be local army units in the 
form of national defense-economic units being ready to 
reinforce the village clusters as mobile forces. 


Three, to organize command of combat clusters. Because 
intervillage combat clusters are not administrative orga- 
nizations, in peacetime they do not have their own 
command organs, but the villages are to organize the 
fulfillment of all military and national defense tasks in 
accordance with the mechanism of leadership, supervi- 
sion, and command that has been defined and runs from 
the provincial and district levels down to village (sub- 
ward) installations. In the outbreak of war, being combat 
Organizations, clusters must organize command organs 
strong enough to fulfill their combat task in a direction 
assigned by the district and province. 


In the intervillage exercises in Nam Ninh, the district 
organized a command post for the cluster on the basis of 
the situation of the enemy and ourselves and the dis- 
trict’s defense plan; this command post was also the 
district's advance command post. It had the task of 
assuming all command in the place of the district’s basic 
command post over the basic level. The advance com- 
mand post consisted of organs, committees, and sectors 
of three blocks—the District Communist Party of 
Vietnam [CPV] Committee, the People’s Committee, 
and the district’s military command—and had as its 
commander the deputy secretary of the District CPV 
Committee and as its deputy commanders the vice 
chairman of the People’s Committee and the deputy 
commander-chief of staff of the district's military organ. 
That was a practical plan that would need further study 
and application. 
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However, there are other cases and situations that may 
involve the real exercises and the building of command 
organizations of combat clusters. For instance, the case 
of the enemy launching offensives against a number of 
combat clusters involving many directions of a district 
defense area. In this case, it would be necessary to 
organize simultaneously cluster command posts for all of 
the district’s defense directions. In the case of the 
combat clusters coinciding with the district’s economic 
clusters, the best way is for the command organ to name 
the same cadres whom the district’s CPV Committee 
and People’s Committee have assigned to follow the 
leadership of production clusters and to add enough 
military cadres to establish combat command posts. 


What must be paid attention to is the need, in all cases, 
to plan ahead of time for deployment of cadres, partic- 
ularly the clusters’ command cadres, who are capable of 
organizing combat and commanding the clusters as a 
whole. Cadres in clusters’ command organizations must 
receive advanced training to improve their military 
capabilities and knowledge and thus to be able to turn 
the command machineries of clusters into real command 
organs capable of developing the full combat strength of 
all the forces in the clusters. 


Factor To Enhance Sense on National Defense 


932E0083A Hanoi TAP CHI QUOC PHONG TOAN 
DAN in Vietnamese Jul 93 pp 25-28 


[Article by Senior Colonel Nguyen Huu Quyen:*‘Na- 
tional Defense Policy—An Important Factor Contrib- 
uting to Heightening the Sense of All-People National 
Defense”’} 


[Text] The Marxist-Leninist view holds that social con- 
sciousness is a reflection of social existence in man’s 
spiritual life, and that, at the same time, social con- 
sciousness has a relatively independent character and is 
affected by education and the struggle between progres- 
sive and backward viewpoints. In the final analysis, 
however, social consciousness is still determined and 
shaped by social existence. Only by grasping this meth- 
odologically significant view will we be able to make 
correct assessments and, especially, to find correct solu- 
tions to the problem of building and heightening the 
sense of national defense of our entire people in the new 
conditions. 


At present, nobody fails to clearly see a real state of 
affairs in society, namely the fact that, unlike during the 
war, our people seem not really enthusiastic about par- 
ticipating in the national defense and Army-building 
tasks. Young people do not want to join the Army; 
soldiers do not want to enroll in officer candidate 
schools; as for the officers themselves, many lack the 
necessary peace of mind to serve in the Army on a 
long-term basis; talents are not attracted to the cause of 
consolidating national defense and defending the father- 
land. In explaining this fact, some people have looked for 
its cause in people’s consciousness, and some have even 
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contended that our people are no longer as patriotic as 
they used to be. For this reason, they have only thought 
of applying the measure of intensifying the education in 
national defense to heighten the sense of national 
defense; but, even then the contents of such national 
defense education are not adequate and do not accu- 
rately reflect the characteristics of the new period in our 
country’s new situation. 


The most fundamental characteristic of the current new 
period is that this is a period of peaceful national 
construction combined with national defense. Our 
people have an old, common saying: “Behave like young 
men in wartime and like young girls in peacetime.” This 
saying may have many profound implications, but it 
certainly implies that there is a big difference between 
war and peace. 


In wartime, scenes of “one’s country being invaded, 
one’s home breaking up” occurred daily and hourly. 
Although there was little educational effort, not many 
people failed to realize that the existence of the country 
and the survival of each family and each person were at 
stake. Owing to this fact, wartime motivation work 
enjoyed a considerable psychological advantage. Man 
after man, generation after generation rushed to the 
front, heeding the slogan “All for the frontline, all for 
victory.’ The people always established social relations 
in favor of soldiers and the Army; soldiers felt the honor 
and pride of being able to make sacrifices for, and to 
dedicate their whole youth to, the fatherland. 


In peacetime, the competition to enrich oneself takes 
place every hour, every minute; every man, every family 
is motivated by a desire to get rich. This is a natural 
social consciousness that is in conformity with the laws 
of social development and also with the slogan “Prosper- 
ous people, strong country” of our party and state. 
However, people can easily misunderstand that the 
country will certainly be strong if the people are pros- 
perous! Since the renovation undertaking was initiated 
and the economic management mechanism was 
changed, the market has become more attractive than 
the driil ground and certainly much more attractive than 
the battlefield. (This is because today’s battlefield, if 
there is one somewhere, is a far cry from the wartime 
battlefield. Such a battlefield is an isolated phenomenon 
in the entire peaceful environment; next to it and behind 
it is a totally different display of a lifestyle marked by all 
the glitter and happiness of people’s material life). In 
December 1992 and January 1993, a total of 1963 people 
were polled in a sociological survey on the sense of 
national defense conducted in seven provinces and cities 
(in North and Central Vietnam). The following results, 
yielded by the survey, are worth reflecting upon indeed: 


—Of the 566 youths polled, 55.3% did not want to 
discharge their military obligation, and 67.8% did not 
like to become officers. 


—Of the 714 citizens polled, 42.3% did not want their 
husbands, children, or brothers to discharge their 
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military obligation, and 66.4% did not like their hus- 
bands, children, or brothers to take competitive exams 
to enter officer candidate schools. 


—Of the 683 demobilized soldiers, 54.9% did not want 
to serve in the Army again if a mobilization order was 
issued for them to be combat ready. 


This state of affairs is an objective reality created by the 
new social situation, therefore we cannot blame those 
people. This problem can be overcome only by a harmo- 
nious combination of education and policy. During the 
war, President Ho Chi Minh asserted: “The Army is 
strong because of effective education, correct policy, and 
Strict discipline.”” In peacetime, the policy factor 
becomes extremely important. Only a correct policy 
coupled with good political and ideological education 
can create a moving force to promote the cause of 
national defense and Army building. 


The education in consciousness of obligations must go 
hand in glove with a satisfactory settlement of interests. 
People and all members of the social community always 
act for a purpose, first of all to meet the practical needs 
of their own lives and their families’, and, at the same 
time, to contribute to improving society and enriching 
social life 


Through his practical activities, each person will 
examine the value of life and set a direction for his 
existence. If we attach special importance to the personal 
interests of those who participate in serving the cause of 
consolidating national defense and defending the father- 
land—whether in the low form of activity, such as 
joining the militia and self-defense forces, or in the high 
form of activity, such as discharging one’s military 
obligation in the Army and directly taking part in 
combat or combat-support operations—these people will 
not feel that participation in national defense constitutes 
too great a loss compared to participation in economic 
building and development. And this, coupled with their 
consciousness of their obligation, will certainly motivate 
them to readily and zealously sacrifice themselves for the 
cause of national defense. 


Living in the social environment, the Vietnamese man’s 
sense of national defense can be brought into full play 
only when social justice in this domain is ensured. Like 
the tradition of any civilized society, it is our national 
tradition to esteem those who have contributed to the 
cause of national liberation and national defense; to 
ensure fairness in obligation and interests between those 
participating in national defense and those performing 
economic duties; and to show loyalty, respect, and grat- 
itude to those who have sacrificed their flesh and bones 
as well as their youth for the country. Obviously, a sense 
of national defense cannot be cultivated only by means 
of political education and theory, but also by means of 
material incentives, in keeping with the objective laws of 
social development. 


Over the past several years, in carrying out their two 
strategic tasks, the party and state have promulgated, 
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revised, and supplemented various policies in the 
domain of national defense, turning them into a rela- 
tively comprehensive system. These policies have 
included the policy on serving the task of educating all 
the people in national defense; the policy on troop 
recruitment and on recruiting cadets for officer candi- 
date schools; the policy on officers, noncommissioned 
officers, and enlisted men on active duty; the policy on 
Army family welfare.... These policies have positively 
contributed to motivating and encouraging the entire 
people and Army to enthusiastically participate in all 
tasks of national defense consolidation and Army 
building; to fulfill all tasks of defending the fatherland 
and safeguarding national sovereignty and territorial 
integrity; to satisfactorily discharge their international 
duty; to maintain political stability; and to create addi- 
tional favorable conditions for stepping up national 
renovation. 


However, because of numerous limitations, especially 
since the country changed its economic management 
mechanism and readjusted its national defense strategy, 
many new problems concerning the policy of serving 
national defense and Army building tasks have not been 
promptly examined and resolved in conformity with 
their common relationships with the socioeconomic pol- 
icies. 

A matter worthy of our concern is that, recently, 
although the party, the state, and the National Assembly 
have issued a number of resolutions on the orientation of 
the policy on serving the national defense and Army 
building tasks, to date, many factors have not been 
institutionalized into legal documents for implementa- 
tion. The common state of mind of the people and 
youths is marked by worry and perplexity because they 
feel that the policies of our party and state have appar- 
ently not yet correctly reflected the relationship between 
the requirement to serve the economic building task and 
the requirement to consolidate national defense. 


This is not simply because our economy and budget are 
facing tremendous difficulty but, most importantly, 
because of the absence of social justice. Between those 
who discharge their military obligation in the Army and 
those who are exempt from this duty, there is a lack of 
justice in each citizen’s obligation to contribute to the 
sacred duty of national defense. Between those working 
for economic building, whose personal interests are the 
moving force directly promoting the development of 
social productive power, and those bearing arms to 
maintain combat readiness and to fight, whose con- 
sciousness of the lofty interest of national defense is the 
primary moving force that promotes the cause of 
national defense consolidation and Army building, there 
is a lack of justice in the right to benefit from the fruits 
of their achievements in the revolution and in national 
construction and national defense. There is a lack of 
justice in social insurance between workers and civil 
servants working in various economic sectors or doing 
contractual work who have been laid off, and military 
officers who volunteer to make military service their 
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lifelong career but are compelled to leave the Army each 
year, according to the ratio prescribed by the Law [on 
Officers of the Vietnam People’s Army]. Returning to 
civilian life, these officers do not have any skills and are 
entitled to an allowance in the form of a lump sum 
corresponding to the benefits received by unemployed 
workers! There is a lack of justice in the living conditions 
of the majority of war invalids, sick soldiers, and rela- 
tives of fallen combatants. In the market economy mech- 
anism, because of their lack of working power, capital, 
and technical know-how, these people are those who are 
faced with the most difficulties. Those localities that had 
contributed a great deal of manpower and material 
resources to the war now have large numbers of welfare 
recipients; but because of the unfavorable socioeco- 
nomic conditions and the slow development of produc- 
tive power, the welfare recipients in these localities also 
suffer the greatest losses.... 


This state of affairs has had a great negative impact on 
the education in, and the heightening of, the sense of 
national defense among the youth and young officers on 
active duty; it has also had a profound effect on the 
requirements of stabilizing the situation on the home 
front, serving the cause of national defense, building the 
Army, defending the fatherland, and promoting socio- 
economic development. 


In the face of the demands of national renovation, our 
people are enjoying a new opportunity replete with 
favorable factors in peacetime conditions to build and 
develop the economy, thereby creating a decisively 
significant base for meeting the demands of consoli- 
dating national defense and defending the fatherland. 
However, besides that, there also is a new challenge that 
many people have failed to see. Among the people, there 
has appeared an illusion about “a perfect peace,” “‘a 
peace free of confrontation.” Among the youth, there 
are calculations of gains and losses and the pursuit of 
profit and a pragmatic way of life. Among young 
officers, there are perplexity and worries about their 
families’ livelihood on the home front; and this has led 
to an ambivalent attitude, the loss of vigilance, and a 
tendency to neglect one’s duty to participate in national 
defense consolidation, and to make light of the need to 
build the armed forces and to improve their quality, at 
a time when hostile forces are actively promoting the 
“peaceful evolution” strategy and subversive rebellion 
in an attempt to abolish the socialist regime in our 
country. 


An issue that is both urgent and fundamental is that, to 
promote the renovation undertaking, national construc- 
tion, and national defense, the state, with its function of 
managing all aspects of social life, is required to 
promptly revise and develop the system of national 
defense laws while revising and perfecting the system of 
economic laws. One of the important purposes of 
national defense legislation is to clearly define the obli- 
gations and interests of each citizen in relation to the 
task of defending the fatherland; these interests must be 
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instituiionalized into an appropriate system of policies. 
If this is done, it will positively, actively, and realistically 
contribute to building and heightening the sense of 
national defense in youth education, and will bring into 
full play the sense of responsibility of all members of the 
social community in order to correctly settle the relation- 
ship between the two strategic tasks. 


In the immediate future, the state should promptly 
institutionalize the following interests into concrete pol- 
icies, on the basis of a thorough understanding of the 
viewpoints and orientation of the party’s socioeconomic 
policies and the guidelines laid down recently by the 
Party Central Committee and the National Assembly in 
various resolutions on national defense, in the amend- 
ments to the Law on Military Obligation, the Law on 


A. A “Contribution for National Defense Fund” must be 
established and institutionalized by a state regulation to 
realize justice in the fulfillment of each citizen's sacred 
obligation to the cause of national defense. The source of 
revenue of this fund is the fair annual contribution by all 
citizens who do not have to perform their military 
obligation in that year. The raoney collected will be used 
to support the implementation of national defense poli- 
cies in localities and at the central echelon. 


B. An appropriate policy concerning teachers in charge 
of national defense education (on a professional or 
nonprofessional basis) must be adopted, and necessary 
‘\mances, means, and equipment must be invested to 
ensure the quality of national defense education among 
the youth, in party and state cadre training and supple- 
mentary training schools, and in colleges and vocational 
middle schools. 


C. A number of really effective special policies must be 
urgently implemented, such as: 


—A special scholarship system (to replace the living 
allowance system), to attract and select for training 
outstanding, able, and gifted youths and students to 
turn them into a source of succeeding young Army 
commanding officers in the year 2000. 


—A special incentive system, to put to good account 
those high-level scientific and technical cadres who 
voluntarily join the Army to participate in the 
research and development of military science and 
technology. 


D. A direction must be determined for the organization 
of vocational centers exclusively in charge of training 
and creating jobs for officers who have to leave the Army 
every year in accordance with the law. At the same time, 
a sensible compensation system must be adopted as 
social insurance (for a definite period of time) for those 
officers have served in the Army for many years, 
thereby hefHing them quickly stabilize their lives after 
leaving ths Army and returning to their localities. 
4 


4 





D. A regulation on preferential treatment for war inva- 
lids, sick soldiers, families of fallen combatants, and 
families that have rendered meritorious services to the 
revolution must be promulgated at an early date to 
renovate the current regulations that are no longer 
appropriate. 
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E. The state must continue to radically and uniformly 
improve the policies concerning officers, noncommis- 
sioned officers, and enlisted men on active duty, in 
response to the demand for building a well-trained and 
gradually modernized regular Army in time to meet the 
requirements of national defense in the coming years. 
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